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GIVE US CREDIT! 


CREDIT: “The Mercantile Yardstick,’ demands instantaneous 
recognition. There can be no procrastination in the issuance of 


CREDIT REPORTS. 
Ce, “CUSTOM BUILT” WOOD FILING CABINETS are a 


contributing factor in rendering more satisfactory and efficient service 
in the international offices of R. G. Dun & Co. 


YAWMAN A? FRBE MFG.C. 
368 BROADWAY NEW YORK CITY 
{ Factories at Rochester, N. Y.)} 
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Our Record for 1927 


During 1927 we opened four branches, 
making a total of six, all convenient for 
both local and out-of-town customers. 
Fifty prominent business and profes- 
sional men are serving these branches 
as Advisory Board Members. 
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Our Program for 1928 


During 1928 we shall move our main 
banking office into the heart of the 
financial district, occupying a new 
building at 165 Broadway. We shall 
be better prepared than ever to serve 
our customers here and abroad. 




















GHEMICAL 


NATIONAL 


BANK 


OF NEW YORK 
FOUNDED 1824 






BROADWAY AT CHAMBERS, FACING CITY HALL 
FIFTH AVENUE AT 29th STREET 
MADISON AVENUE AT 46th STREET 
BROADWAY AT 44th STREET 
FIFTH AVENUE AT 54th STREET 
EIGHTH AVENUE AT 57th STREET 
COURT AND JORALEMON STREETS 
(BROOKLYN ) 
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Banking Specialized 


PT HE Divisional Organization 

of the First National Bank of 
Chicago is made up by allocating 
all lines of commerce and in- 
dustry to six related Divisions. 
Each Division offers you, as man- 
ufacturer, jobber, merchant or as 
a professional man, the services 
of two vice-presidents, who not 
only know banking, but also 
know the financial problems of 
your business. 


They are familiar with the his- 
tory and trends of each respective 
line, with current conditions and 
other factors which have an influ- 
ence on production and market- 
ing. They are able to give expert 
financial counsel, based upon 
definite facts. In your contact 
with them you feel that you are 
talking to men who appreciate 
what you are doing or planning 
to do. 


Through them you have all of the 
facilities of a great financial in- 
stitution which, for more than 
sixty years, has been a factor in the 
development of Chicago business. 




















Frank O. Wetmore, Chairman Melvin A. Traylor, President 
Edward E. Brown, Vice-President John P. Oleson, Vice-President 


Division A C. V. Essroger J. B. Forgan, Jr. 
ee ee Be Vice-President Vice-President 
Collateral Stocks and Bonds Grain, Flour and Feed 
Meat Products, Live Stock Commission Coal 
Doctors and Lawyers 


H. H. Heins Walter M. Heymann 
Vice-President Vice-President 
Textiles, Clothing, Dry Goods, Furriers, Millinery 
Transportation Jewelry, Watches, Clocks 
Department Stores Mail Order Houses 
Merchandising Sundries Tire Manufacturers 
and Rubber Goods 


Department for Women OQ. C. Brodhay, Asst. Vice-President 
Division C R. Frank Newhall H. P. Snyder 


Vice-Pres. and Cashier Vice-President 
Carl E. Schiffner, Assistant Cashier 
Agricultural Implements Automobiles and other Vehicles 
Electrical Manufacturers and Dealers 
Musical Instruments Iron and Steel Products 
Lumber, Furniture, etc. . Manufacturing Sundries 


Arthur W. Newton HugoA. Anderson 

Vice-President Vice-President 

Petroleum Public Utilities Insurance Real Estate 

Mortgage Bankers Contractors, Cement, Brick, Stone 

Paints, Glass Hides, Shoes, Leather Products 

Wool Publishing, Advertising, Printing 
Paper and Paper Products Installment Financing 

Miscellaneous 


William J. Lawlor Emil A. Stake 
Vice-President Vice-President 
Groceries, Drugs, Dairy Products, Produce Commission 
and Cold Storage Sugar Manufacturers and Dealers 
Confectionery, etc. ‘Tobacco Maltsters Beverages 
Restaurants Bakers Hotels 
John F. Hagey G. H. Dunscomb 
Vice-President Vice-President 


T. J. Nugent 


Assistant Vice-President 


Division B 


Division D 


Division E 


Division F 


J. P. McManus 
Vice-President 


Banks and Bankers 


Division G A. N. Cordell J. W. Lynch 
Vice-President Assistant Vice-President 


G. P. Allmendinger H. R. Ross 


Assistant Cashier Assistant Cashier 
Business Development 


Bond Department 
Frank M. Gordon, Vice-President 





Foreign Banking Department 
Wm. G. Strand 


Assistant Manager 





G. F. Richards 


Assistant Manager 


Harry Salinger 
Vice-President 








FIRST NATIONAL 
BAN Kor CHICAGO 


FIRST TRUST AND 
SAVINGS BANK 


Combined Resources 














Dearborn, Monroe 


Exceed $450,000,000 and Clark Streets 
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THE YEAR 1927 








DUN’S STATISTICAL RECORD 
1927 1926 
ORE CROOTINED 6.6 ic kei cco necue $555,150,300,000 $523,772,600,000 
Railroad HDarnings ...........+.- 6,220,800,000 6,280,550,000 
GPE eon a ere eps 8,428,626,000 7,793,480,000 
Merchandise Exports 4,907 ,762,000 4,808,660,000 
Merchandise Imports 4,204,025,000 4,430,888,000 
Excess Mdse. Exports .......... 703,737,000 377,772,000 
Commercial Failures ........... 520,104,000 409,232,000 
Bond Sales (par value) ........ 8,321,545,000 3,029,685,000 
Stock Sales (shares) ........... 576,991,000 449,103,000 
Pig Iron Output (Tons) ....... 36,232,000 39,070,000 
Unfilled Steel Tonnage.......... 8,972,874 3,961,000 
Cotton Consumption (bales) ..... 7,472,000 6,686,000 
Cotton Exports (bales) ........ 9,708,000 9,058,000 
Dun’s Price Index .........+.+. $192.849 $187.758 











FTER the preceding great activity, broad in its scope and 
resulting in the establishment of many new high records, 

it was not surprising that some contraction in business ap- 
peared during 1927. That commercial expansion would con- 
tinue indefinitely without a check was scarcely to be expected, 
and such a movement, had it occurred, might conceivably 
have brought about an unwholesome situation. Conserva- 
tism, however, governed most operations and fundamental 
conditions remained sound, there being an absence of general 
inflation and commodity prices again fluctuating within com- 
paratively narrow limits. The extreme variation in DUN’s 
Index Number of wholesale quotations was less than 6 per 


' eent., and the net advance of 3 per cent. was due principally 


to the rise in numerous farm products. With this develop- 
ment, the financial position of many agriculturists was 
strengthened, although the widespread inundation of the 
Mississippi Valley in the Spring caused extensive property 
damage, curtailed cotton production, and had a somewhat 
deleterious influence on trade. Subsequent floods in certain 
other sections, notably in New England, also were a draw- 
back, while unusual vagaries of the weather restricted retail 
distribution on many occasions, with some consequent accu- 
mulation of supplies. Labor troubles were not especially 
frequent, but there was a protracted strike in the bituminous 
coal fields that lowered the purchasing power in that region, 
and reduced outputs at different industrial centers had a 
similar effect. Considering the handicaps and restraints 
that were encountered, business displayed gratifying stability 
during 1927, and its recession was mainly confined to the 
last half of the year. It was, moreover, a gradual and 
orderly process in most instances, without generall disturb- 
ing results, and the increase in failures seems less marked 
when allowance is made for the elements that tended to aug- 
ment the mortality. The number of defaults rose to the 





highest point in five years, but their ratio to firms and indi- © 
viduals engaged in commercial enterprises was not appre- 
ciably above that for 1926. 

The principal statistical barometers that measure the rise 
or fall of trade made some sharply contrasting exhibits in 
1927. There was a large gain in this country’s surplus of 
merchandise exports over imports, and bank clearings con- 
tinued to be notably heavy at many cities, but during the 
later months of the year decreases from earlier records be- 
came more general. In considering this tendency, however, 
allowance should be made for the preceding pronounced ex- 
pansion. The contraction in building construction was not 
surprising, in view of the great magnitude of previous opera- 
tions, and the diminished railroad freight traffic developed 
only after a prolonged period of unprecedented movements. 
Production of both pig iron and steel declined rather 
abruptly after mid-year, yet it was hardly to be expected 
that the former high level of activity in that quarter would 
be maintained indefinitely. The let-down in the automobile 
industry, which was partly due to hesitation pending the 
offering of a new model of a leading car in the low-priced 
field, affected various branches of business and there was a 
trend toward curtailment of manufacture in some other di- 
rections, with a strong disposition to keep outputs closely 
aligned to actual demands. Some unemployment of workers 
resulted and isolated instances of wage reductions appeared, 
but there was the compensating factor of the increased buy- 
ing power in some agricultural séctions. The chief grain 
crop proved to be of larger size than early estimates had indi- 
cated, and their enhanced value was an important sustaining 
influence in commercial channels. 

Keen competition in business again prevailed last year, 
and this phase was reflected both in narrow profit margins 
in many quarters and in mergers of different companies. 
Comparatively few instances were noted where buyers were 
under pressure to secure supplies, scarcity of stocks being 
the exception, and there was a practical absence of the 
urgent bidding for goods that had caused price unsettlement 
on some former occasions. There has been, in fact, unusual 
stability in wholesale quotations in recent years, and in 
other articles than foodstuffs the net change during 1927 
was trifling. The slight rise that occurred, moreover, was 
entirely in the clothing class, and resulted principally from 
higher markets for raw cotton and cotton goods, and hides 
and leather. On the other hand, metals, as a group, declined 
moderately, with particular weakness in pig iron. The 
largest increases were in breadstuffs and meats, and all foods 
together gained about 5% per cent. For all commodities 
included in DuN’s compilation, the highest level of last year, 
and a point not previously touched since early in 1926, was 
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reached on December 1, after five consecutive months of 
upturn. Comparing with the pre-war basis, an advance of 
more than 60 per cent. was disclosed, but prices were fully 
26 per cent. under the top mark established on May 1, 1920. 

The distinguishing feature of the foreign commerce of the 
United States last year was the sharp rise in the excess of 
merchandise exports, or in the so-called favorable balance 
of trade. This amounted to more than $600,000,000 for 
eleven months, the latest period for which statistics are 
available, and was nearly two and one quarter times as 
large as the surplus for 1926. It resulted chiefly from a 
reduction in imports, although a sizeable gain in shipments 
of goods abroad was a contributing factor. Thus, exports 
for eleven months of 1927 approximated $4,458,000,000, or 
about $150,000,000 more than in the immediately preceding 
year and a point not previously attained since 1920. In 
contrast to this exhibit, the imports, at $3,854,000,000, fell 
$217,000,000 below the total for 1926, which was the largest 
in six years. Combining the exports and the imports, there 
was a decrease last year of $100,000,000, but this was a de- 
cline of little more than 1 per cent. One of the most in- 
teresting features of the movements of individual commod- 
ities was the marked expansion in the outgo of cotton, the 
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eleven months’ shipments of this staple being, in quantity, 
nearly 1% per cent. above those for 1926, and reaching the 
highest level for a number of years. With the advanced 
prices, moreover, the value of such exports increased mate- 
rially. 

With a few exceptions, the monetary return from this 
country’s principal crops increased last year. Altogether, 
the estimated worth of agricultural products, based on De- 
cember 1 farm prices, was $8,428,626,000, or about 8 per 
cent. above the amount officially reported for 1926. Of the 
leading cereals, wheat alone showed a decrease, due to lower 
prices, and this was much more than counterbalanced by the 
rise in most other grains. The value of the cotton harvest, 
moreover, was appreciably larger, materially higher prices 
more than offsetting the much curtailed production. Among 
the interesting developments of the year in agriculture was 
the recovery made by the corn crop after an unfavorable 
start. It seemed for a time that a comparatively small yield 
would result, but improvement in conditions during the 
Autumn caused an upward revision of earlier calculations, 
and the final estimate was slightly in excess of that for 
1926. In quantity, wheat also gained, but not sufficiently to 
make up for the reduced prices. 





INCREASE IN BUSINESS MORTALITY REPORTED 


Larger Number of Failures Last Year, With Sharp Rise in the Indebtedness—F urther 
Reduction in Banking Suspensions 


OR the fourth consecutive year, the number of commercial 

failures in the United States has risen, the aggregate 
reported for 1927 being 23,146. This total, which is exclusive 
of banking and other fiduciary suspensions, compares with 
21,773 defaults in the immediately preceding year, 21,214 
two years ago, 20,615 in 1924, and 18,718 insolvencies in 
1923, which marked the low point since 1920. The increase 
of about 6 per cent. over the number for 1926 is not strikingly 
adverse, and it is modified when allowance is made for the 
larger number of firms and individuals now engaged in busi- 
ness. There is, moreover, a decrease of a little more than 
2 per cent. from the high record of 23,676 failures estab- 
lished in 1922. 

The percentages of failures to the total number of business 
concerns in the United States are given herewith: 


No. ot No. of Business Per Cent. of 
Failures. Concerns. Failures. 

2,171,700 1.07 

2, 1.01 

y 1.05 


Peet ee pabteaps pane 
SPSQSSRSESS 


The numerical exhibit for the last year is, relatively, much 
more satisfactory than the showing as to liabilities, the 
latter reaching $520,304,268. This amount contrasts with 
approximately $409,200,000 in 1926 and some $443,700,000 
in 1925, the increases over the figures for those years being, 
roughly, 27 and 18 per cent., respectively. Large though it 
is, however, the indebtedness for 1927 falls below that for 
the four years immediately prior to 1925. The highest point 
ever attained is represented by the $627,400,000 of 1921, in 
which year the insolvency returns sharply reflect the econ- 
omic readjustment which began to gather force in 1920. The 
statistics for 1919 had been notable, with only 6,451 defaults, 
involving a little more than $113,000,000, but in 1921 the 
number of insolvencies rose to 19,652 and the liabilities, as 
already shown, were unprecedented in that year. 

That the rise in the business mortality last year was prac- 
tically country-wide is shown by an analysis of the insolvency 
returns for the different geographical sections. All groups 
reported more commercial failures and larger liabilities than 
in 1926, with the single exception of the Western States, 
where the number of defaults decreased 20.6 per cent. and 
the indebtedness was smaller by 6.8 per cent. The numerical 
increase in the Middle Atlantic States was only 0.4 per cent., 
and in New England it was 2.9 per cent.; elsewhere the in- 
creases ranged from 5.8 per cent. in the South Central States 
to 27.4 per cent. in the South Atlantic States. The latter 
section had liabilities 53.2 per cent. in excess of those of 
1926, but the most pronounced expansion in this respect was 
one of 71.6 per cent. in the Central West. In the other groups 
the increases varied from 10.6 per cent. in the Central East 
to 43.4 per cent. on the Pacific Coast. 

Commercial failures by geographical sections are com- 
pared herewith for two years: 


Section Number Liabilities 
1926 7 1926 
$47,803,327 
122,567,941 
44,279,658 
38,486,286 
90,904,433 
25,465,942 


New England 
Middle Atlantic 
South Atlantic 
South Central 
Central Bast 
Central West 
Western 

Pacific 





$520,104,268 $409,232,278 


The rise in the business mortality last year, both in num- 
ber of commercial failures and in amount of liabilities, ex- 
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States 


Be w England 


Ma 
wr “Hampshire aie 
MOSMONE. «oc cccce es 


Massachusetts ... 


Connecticut ...... 
Rhode Island ..... 


Middle Atlantic 


New York ....... 
New Jersey ....... 
Pennsylvania ..... 


Total 


19M Sirs cron Be 


South Atlantic 


esriens aekid eure 
Delaware .......- 
Dist. “Catunbis ey 
WiSinid oc cccccce 


West Virginia 
North Qarolina 
South Carolina 


Georgia it an eee 
MUOPIGR: se cscccwscs 


South social 
Kentucky ... 


Tennessee ..... sis 
Alabama ........ 


Mississippi 


Arkansas ........ 


Oklahoma 


Louisiana ....... 
TOEAR ccccccvesos 


Mic higan Sbne! de-werw 


Central West 


Minnesota ....... 
RA ee 


Missouri 


North Dakota .. ie 


South Dakota 


Nebraska ....... . 
BAMSAS occccccsce 


‘| ee 
ae 
Western 
Montana 


Idaho be ARS 
Wyoming ........ 
Colorado .......-. 


Pacific 
Washington ...... 
SEE 6 Sorcd gnaw ee 


California 
Total 


51” aa ee 5629 


UNITED STATES 
Total .... 


tended to manufacturers, traders, and agents, brokers, etc. 


DUN’S REVIEW 
_COMMERCI AL FAILURES—1927 


























1926 Classified Failures 1927 Banking Failures 

MANUFACTURING TRADING OTHER COM’L res 

Liabilities No, Liabilities No. Liabilities No. Liabilities No. Liabilities 

$2,511,363 42 $1,521,150 12 $63,274 aS pe pease 

885,712 23 698.639 . 8 8,098 na ee 
1,093,804 3 306,216 4 8,900 
29.771.870 | 538 10,177,716 119 8,225,271 
10,161,399 | 162 4,306,948 28 2,243,810 
3:379,679 60 875,489 14 217,130 

$47,803,327 | 838 $31,422,016 1,447 $17, 886,158 180 $5,766,483 ie 

Cecceeceee 803 21,182,873 1,440 8,098, ‘277 153 8,522,177 



























































: - «23.146 oes 56, ores 
ee 21,773 5 











$409, 232,278 


5,682 $211,504,826 16,082 $228,194, 
5,395 158,042,016 15,268 201,335 




















$67,753.73 = 1,016 $46,900,486 2,012 $28,377,449 oe seeeeeeee 
20, 832" 228 273 =: 10,879,653 435 7 883.773 es MOTE, & 
33,981, 981 245 8,096,082 843 19,558.8 3 1,887,759 
$122,567.941|/ 1.534 $65,876,171 “3 ‘$1,887,759 
secsceeees | 1,443 8,906,678 3 925,000 
$7,983,934 ‘ 33 2,038,675 2 3,735 
474.015 = ies | I pect 
+950,4: 40 9 93,720 a 
4,172,824 58 13 1,057,340 Ye iar oh AR eM 
5,377,837 59 11 791,280 5 2,079,200 
6,951,795 42 8 : 10 4.010.770 
3,141,181 11 2 11 2}260,350 
7,343,128 35 267 4,717,744 8 5 480.600 
6,884,507 68 459 6,288,161 13 29,809,150 
$44,279,658 | 497 $21,204,699 1,984 $34,009,583 45 
seseeeeees | 333 14,448,051 1,570 23,553,187 150 
$4,789,497 46 $1,745,255 162 $3,008,639 12 5 $1,385,300 
3,154,582 49 3,170,384 255 2,964,477 13 6 1,617,700 
212,234 25 1,775,239 254 2,102,221 7 2 3,084,887 
1,946,428 9 169,292 178 2,158,045 5 105,000 
7,132,992 41 650,983 247 4.608.355 9 216,203 11 4,045,970 
4,297 268 25 234,06 862 4.003.925 6 245.51 12 1,689,330 
3,835,181 16 246,180 108 2.272.691 4 20 04 ? NR a 
10,118,104 53 2,340,728 594 9,900,662 12 119,153 23 7,470,550 
oe 486,286 264 $10,332,129 2,160 $31,019,015 63 $2,454,329 64 $19.4 
coscccees|| 247 17,875,618 2,052 29,494,505 51 1,116,163 63 22 OL: 93 
$25,266,997 | 358 $20,589,325 832 $10,225,554 61 $3,641,837 9 $2,177,600 
11,087,442 191 5,071,644 389 9,584,842 80 361,507,153 17 11,580,920 
27,974,313 304 10,820,233 965 15,546,247 87 4,738,350 11 4,365,700 
18,770,873 | 157 3,515, O11 599 6,336,719 39 521,184 1 250, 000 
7,805,308 | 167 290,209 329 3,624,565 42 531,847 5 1,310,666 
$90,904,433 1,177 $44,286,422 3,114 $45,317,927 259 $10,940,371 43 $19,684,880 
coccseeees 1,183 44,263,388 2,873 35,993,319 211 10,647,726 19 8.571,400 
$7,547,022 196 $3,234,262 499 $4,788,064 65 $832,742 46 
4,949,819 618.76 245 3,287,290 11 416,738 84 
6,831,193 138 13,700,425 542 6,880,059 88 2,412,436 27 
944,126 5 344,600 61 817,228 3 99,003 2 
895,857 2 3,000 72 1,162,924 2 10,600 21 
2,162,257 32 302,386 199 2,158,287 17 171,230 
2,135,668 18 223,593 172 2,072,552 10 158,880 
$25,465,942 448 $18,422,032 1,790 $21,166,404 146 $4,101,629, 196 
cocccceees| 485 7,414,984 1,586 16,684,443 137 1,366,515|| 342 
$1,231.019 29 $168,295 88 $767,749 8 $38,444 2 
828,075 8 43,211 6 528,35 5 24,216 6 
548,418 8 8,729 40 309,123 1 5,000 1 
8,275,233 18 320,251 141 2,518,841 3 362" ‘490 5 
450,356 1 30,000 23 799,768 3 265,700 1 
362,283 2 43,764 22 308,640 1 24,960 ne 
1,700,282 15 138,876 118 1,004,363 4 25,200 2 
87,056 3 19,500 11 60,332 2 7,500 vs senewaa 
$8,482,722} 84 $852,626 506 $6,297,167 27 $753,450 17 $3,950,100 
ERA HE 102 1,926,996 636 6,295,303 39 260,423 21 3,238,420 
$5,855,019 175 $4,964,149 407 $4,942,616 23 $182,028 8 $4,288,600 
6.119.851 3,735,595 321 3,170,719 38 1,216,639 12 3,242,490 
19,267.09 10:408,987 1,063 81564.792 169 7,503,679 5 1.455.300 
$31,241,969 $19,108,731 1,791 $16,678,127 230 $8,902,346 25 $8,986,390 
ies pias 799 12,023,428 1,692 15,774,674 138 3,443,867 10 3,327,000 


1,382 $80,405,021 898 $14: 
21 


1 3.449.246 
3 1,110 49,856,289 608 2,074,999 


Se 
oie 


the largest number of failures and also the heaviest liabil- 


The latter classification makes the most unsatisfactory ex- ities; there was a decided decrease in the second quarter and 
hibit, with a large numerical increase and a marked expan-_ the low point of the third quarter was’ represented by the 
sion in the indebtedness; relatively the best showing is that 5,037 defaults, involving about $115,000,000. In the final 
of the trading division, although the liabilities for that quarter of the year, following the seasonal trend, the totals 
group increased considerably. Among manufacturers the increased again. 


indebtedness rose sharply. 


The following table compares the quarterly commercial 


The number and liabilities of commercial failures in the failures for the last two years: 


United States, by classes, are given herewith for two years: 
Liabilities 
Cla 7 192 
Manufact CAPES css cine 
SRE. weil ke > b'b0's.0 
Agents, Brokers, etc. ... 
Total Commercial 


An analysis of the quarterly statistics for 1927 shows that 
the lowest commercial mortality, as usually is the case, was 
reported during the third quarter. 














$409, 232,278 


The first quarter had 











Number Liabilities 
Period 1927 1926 1927 1926 
First Quarter ... - 6,643 6,081 $156.121,853 $108,450,339 
Second Quarter 5,653 5,395 125,405,665 101,438,162 
Third Quarter .. ° 037 4,635 115,132,052 87,799,486 
Fourth Quarter ...... -». 5,813 5,662 123,444,698 111,544,291 
WORE. én dipewcs téveee en 23,146 21,773 $520,104,268 $409,222,278 


Geographical Analysis of Failures 


The 2,465 commercial failures in New England during the 
year recently ended compare with 2,396 similar defaults in 
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1926, while last year’s liabilities of about $55,075,000 con- 
trast with $47,803,000 in the earlier period. It thus appears 
that there was an increase of only 69 insolvencies in this 
geographical section in 1927, whereas the indebtedness was 
larger by fully $7,000,000. The adverse showing in the latter 
respect was accounted for by increases of $8,000,000 and ap- 
proximately $2,000,000 in Massachusetts and Connecticut, 
respectively, these changes much more than offsetting sizable 
reductions in Rhode Island, Vermont and Maine. In New 
Hampshire the liabilities rose moderately. The only decrease 
in the number of failures was one of 18 in Maine, while the 
largest increase was one of 33 in Connecticut. 

Only a small rise in the number of commercial defaults 
in the Middle Atlantic States occurred during 1927, but the 
indebtedness increased sharply. Thus, last year’s 5,167 
insolvencies in this geographical group, involving some $156,- 
560,000, compare with 5,148 failures in 1926, when the lia- 
bilities approximated $122,568,000. The increase of only 19 
in the number of defaults is a favorable exhibit, considering 
the larger total of firms and individuals engaged in business; 
in contrast, the increase of nearly $34,000,000 in the indebt- 
edness is distinctly adverse. Each of the three States in this 
section had larger liabilities last year than in 1926, but only 
in New York State, where the amount increased by fully 
$30,000,000, was there any marked change. In that State, 
the number of insolvencies was practically the same for both 
years, while an increase of 35 in New Jersey was partially 
offset by a decrease of 19 in Pennsylvania. 

The sharply increased business mortality in the South At- 
lantic States during the year recently ended is shown by the 
2,545 commercial failures for an indebtedness of about $67,- 
897,000, comparing with 1,998 defaults, involving $44,280,- 
000, in 1926. Hence, the rise in the number of insolvencies 
last year was 547 and the increase in the indebtedness ap- 
proximated $23,600,000. The returns for Florida make the 
most unfavorable exhibit, with 387 more failures last year 
and liabilities larger by fully $7,800,000, and the amount for 
Maryland rose almost $5,500,000. Marked increases in the 
indebtedness also occurred in Delaware, District of Columbia, 
West Virginia and North Carolina, while the only decrease— 
some $630,000—was reported by Georgia. Numerically, re- 
ductions were limited to West Virginia and South Carolina, 
totaling 33 and 12, respectively; the largest increase was one 
of 107 in Maryland. 

Insolvency statistics for the South Central section for the 
year 1927 reveal an increase of 137 commercial defaults and 
a rise of about $5,300,000 in the liabilities over the totals for 
1926. Thus, failures in this geographical group last year 
numbered 2,487 and involved approximately $43,805,000, con- 
trasting with 2,350 insolvencies in 1926, when the indebted- 
ness was $38,486,000. Favorable comparisons as to num- 
ber of insolvencies are made by the returns for Kentucky, 
Oklahoma and Texas, with reductions of 55, 13 and 68, 
- respectively; but Tennessee reported 103 more defaults than 
in 1926, and increases of 50 or more, in each case, occurred 
in Alabama, Mississippi and Arkansas. Two of the eight 
States included in this geographical section had smaller lia- 
bilities last year, these being Arkansas and Louisiana; yet 
in Tennessee alone the amount was larger by fully $4,500,000, 
and in Texas by more than $2,200,000. 
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In common with the trend in most other sections of the 
country, the business mortality in the Central East increased 
last year. This is reflected in the 4,550 commercial failures 
in this geographical group, with an indebtedness of about 
$100,544,000, these totals comparing with 4,267 insolvencies, 
involving $90,904,000, in 1926. It thus is shown that there 
were 283 more defaults last year and fully $9,600,000 more 


of liabilities than in the immediately preceding year. Nu-- 


merical increases were reported for each of the five States, 
ranging from 22 in Ohio to 152 in Michigan; yet the latter 
State, despite the larger number of failures, had an indebt- 
edness smaller by nearly $8,400,000 than that of 1926. This 
marked reduction, however, was far more than offset by 
the increases of $9,000,000 in Ohio, $5,000,000 in Indiana, 
$3,000,000 in Illinois and approximately $600,000 in Wis- 
consin. 

The higher commercial mortality in the Central West dur- 
ing 1927 is disclosed by the 2,379 insolvencies, exclusive of 
banking suspensions, for $43,690,000 of liabilities, compar- 
ing with 2,208 defaults, involving $25,466,000, in the imme- 
diately preceding year. There was, therefore, an increase 
of 171 failures in this section last year and a rise of more 
than $18,000,000 in the indebtedness. Fewer insolvencies 
occurred in Minnesota and Iowa, the decreases being 28 and 
21, respectively; but these reductions were much more than 
offset by the increases in other States, the largest of which 
were 102 in Missouri and 79 in Kansas. The only contrac- 
tion in the liabilities was in Iowa, approximating $600,000; 
the outstanding increase was one of fully $16,000,000 in Mis- 
souri. Almost 50 per cent. of the increase was supplied by 
two defaults of unusual size, which occurred late in the year. 

The distinctly favorable insolvency exhibit for the Western 
section is reflected in the 617 commercial failures, with lia- 
bilities of about $7,903,000, during the past year, contrasting 
with 777 similar defaults for $8,483,000 in 1926. It thus 
appears that the number of insolvencies last year was 
smaller by 160, while the indebtedness fell off $580,000. 
Fewer failures occurred in all States except Nevada, the 
largest decreases being 72 in Colorado, 48 in Montana, 18 
in Utah and 17 in Idaho. In Nevada, there was an increase 
of only 5 defaults. That State reported practically no change 
in the liabilities, and the higher totals for Arizona and New 
Mexico, particularly for the latter State, were considerably 
more than offset by the reductions elsewhere. The decreases 
were especially marked in Montana, Idaho and Wyoming. 

An appreciably higher business mortality on the Pacific 
Coast last year is revealed by the 2,936 commercial failures 
for $44,689,000 of liabilities, these totals comparing with 
2,629 defaults in 1926, involving $31,242,000. Hence, the 
number of insolvencies during the year recently ended was 
larger by 307, while the indebtedness increased more than 
$13,600,000. Each of the three States in this geographical 
section reported more failures last year, there being an in- 
crease of 122 in Washington, 35 in Oregon and 150 in Cali- 
fornia. Similarly, all three States had heavier liabilities, 
there being an increase of about $7,200,000 in California, 
$4,200,000 in Washington and $2,000,000 in Oregon. 

It was expected that the number of commercial failures in 
December, following the seasonal trend, would show an in- 

(Continued on page 22) 








QUARTERLY STATEMENTS OF FAILURES AND AVERAGE OF LIABILITIES 


FIRST QUARTER SECOND QUARTER 


No. Amount Average No. Amount Average No. 





THIRD QUARTER 


FOURTH QUARTER TOTAL FOR THE YEAR 


Amount Average No. Amount Average No. Amount Average 


Fail- of Liabili- Fail- o Liabili- Fail- of Liabili- F'ail- 0 Liabili- Fail- of Liabili- 
Years ures Liabilities ties ures Liabilities ties ures Liabilities ties ures Liabilities ties ures Liabilities ties 
1907.. 8,136 $32,075,591 $10,228 2,471 37,493,071 $15,173 2,483 $46,467,686 $18,714 3.635 $81,348,877 $22,379 11,725 $197,385,225 $16,834 
1908.. 4,909 75,706,191 15,422 3,800 48,668,642 12,805 3,457 55,302,690 15,997 4,524 42,638,161 12,099 15,690 222,315,684 14,169 
1909.. 3,850 é 2.981 44,080,423 14,787 2,836 29,094,498 10,259 3,257 36,967,594 11,350 12,924 154,603,465 11,963 
1910 3,525 2.863 39,160,152 13,678 3,011 42,177.998 14,008 3.g93 47,339,793 14,552 12.652 201,757,097 15,947 
1911 3,985 8,076 44,046,590 14,319 2.880 35,167,269 12.211 3.500 52,196,045 14,913 18.441 191,061,665 14,215 
1912 4,828 3.489 44,999,900 12,898 3,499 45,532,137 13,013 3.636 49,573,031 13,634 15,452 208,117,391 13,145 
1913. 4,458 3.705 56,076,784 15,135 3.549 63,837,315 17,987 4.325 75,925,912 17,555 16,037 272,672.288 17,003 
1914 4,826 3.7i7 101,877,904 27,410 4,298 86,818,291 20,200 5,439 85,990,838 15,810 18,280 357,908,859 19.579 
1915 7.216 5.524 82,884,200 15,004 4,548 52,876,525 11,626 4.868 60,822,068 12,494 22,156 302,286,148 13,644 
1916 5,387 4,108 49,748,675 12,110 3.755 43,345,286 11,5438 3.743 41.625,549 11,120 16,993 196,212,256 11,547 
1917 3,937 3.551 42,414,257 11,944 3,249 47,228,682 14,536 3.118 40,491,333 12,986 13,855 182,441,371 13,168 
1918 3,300 2.589 38.013,262 14,683 2.180 35,181,462 16,139 1,913 40,044,955 20,933 9,982 163,019,979 16,331 
1919 1,904 1,559 32,889,834 21,096 1.393 20,230.722 14,523 1,595 24,349,629 15,266 6.451 113,291,237 17,561 
1920. 1,627 1.725 57,041,377 33,067 2,031  79,833.595 39,308 3.498 128.544.334 36.747 8.881 295,121.805 33,230 
1921. 4,872 4.163 130.273.615 81,293 4,472 122.699.3899 27,440 6.145 194,030,880 31,575 19,652 627,401.883 31,926 
1922. 7,517 ; ¥ 5.867 155,703,973 26,538 5.033 117.198.157 23,285 5.259 132,981,756 25,285 23.676 623,896,251 26.351 
1923. 5.316 138,231,574 26,002 4.408 121,192,494 27,493 3.776 98.754.559 26,153 5.218 181,208,179 34,728 18,718 539,386,806 28,816 
1924 5,655 184,865,571 32,691 5.130 119,594.388 23.3138 4.441 126.263,495 28,431 5.389 112.501,995 20,876 20.615 543,225,449 26,351 
1925. 5.969 128,481,780 21,525 5.451 110,916,670 20,348 4.663 102.351.371 21.928 5.131 101,994,451 19,879 21.214 443,744,272 20.918 
1926. 6,081 108,450,339 17,836 5.395 101,438,162 18,802 4.635 87.799.486 18.943 5.662 111,544.291 19,701 21.773 409,232,278 18,795 
1927 6,643 156,121,853 23,502 5.653 125,405,665 22,184 5.037 115,132,052 22,857 5,813 123,444,698 21,236 23,146 520,104,268 22,471 
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DUN’S STATISTICAL RECORD 

Latest —" ‘ 1927 
Bank Clearin; $12,402,300,000 $9,428,140,000 
tCrude Oil ‘Oe * (barrels) 2,379,050 2,38 9,850 
Freight Car coos 679,600 734,281 
Failures (number)....... 628 581 
Commodity Aa pe Advances 50 43 
Commodity Price Declines. 32 29 

Latest Month : 1927 1926 
Mevelendios eee. «= tose $461,000,000 $480,300,000 
Merchandise Imports.... 845,000,000 373,881,000 
Building Permits....... ee 185, 492,500 288,244, er 

Pig iron Output (tons). 2,695.7 755 3,091, 
Unfilled Stee} gin 3,972,874 3, 960, $69 
Cotton Exports (bales). 999,501 1/486,224 
*Cotton Consumption (bales) 625,680 583,746 
Dun’s Price Index ....... $192.849 $187.758 
Failures (number)....... 2,162 2,06Y 

~~ + Daily average production. 
* Domestic consumption. 











THE WEESA 


N? rapid or general acceleration of business in the first 

half of January having been expected, the gradual and 
uneven gains that have occurred have not proved disap- 
pointing. Experience has demonstrated that a revival from 
the normal year-end contraction of activity seldom comes 
suddenly, and almost never in all quarters simultaneously, 
and in the present instance no departure from the usual 
trend was to be anticipated. The constructive forces upon 
which confidence in the outlook is based have not been 
lessened, however, and recent periods of weakness in the 
stock market have not resulted from any fundamental 
change in commercial channels. On the contrary, certain 
developments, notably the sharp increase in the unfilled 
tonnage of the principal steel producer and the rising scale 
of mill operations, have further strengthened trade pros- 
pects, as a whole. The progressive recovery in the great 
basic industry is, in itself, a tangible reascn for encourage- 
ment, and it is supported by other favorable tendencies, 
prominent among which is the broader interest being mani- 
fested in probable future needs in various lines. Few cases 
are noted where urgent purchasing is necessary, yet there 
is a larger attendance of buyers in the leading centers, 
especially in the textile field, and this is indicative of a de- 
sire to make provision against forward requirements. Cur- 
rent price movements, in the main, do not strongly favor 
sellers, but a striking exception to this condition appears in 
hides and leather, where there has been an unusual advance 
in quotations. Chiefly because of this situation, DUN’s list 
again reveals an excess of price increases, but no general 
widening of profit margins has occurred, business in many 
instances remaining highly competitive. Economies in pro- 
duction and distribution are being effected wherever possible, 
and earnings of important corporations, if not up to the 
previous maximum, continue to be of substantial size, with 
exceptionally heavy dividend disbursements. The expan- 
sion in securities markets, both in volume of trading and rise 
of prices, is reflected in the present high level of bank loans, 
and some tightening of money rates has resulted, despite 
additional imports of gold. 


After last week’s notable activity, with daily sales aver- 
aging about 3,000,000 shares, trading in the stock market 
subsided considerably this week. Moreover, prices developed 
increased irregularity and on occasions were rather sharply 
lower, apparently reflecting, in part, the firmness in money 
rates. There was a definite hardening in quotations for time 
funds, while the charge for call loans was held at 4% per 
cent. early in the week, although a recession from that level 
subsequently occurred. The movement in the foreign ex- 
changes was mainly in an upward direction, and the prevail- 
ing rate for sterling is about 2c. higher than that a year 
ago. The current quotation is, however, still below the point 
at which gold exports from New York to London would be 
profitable, whereas nearly $10,000,000 of the yellow metal 
came in from Canada this week, the Canadian dollar remain- 
ing at a discount. 








REVIEW 9 


The excess of advances in DuN’s list of wholesale quota- 
tions is less marked this week than that of last week, yet 
50 of the total of 82 changes in the current compilation are 
in an upward direction. This compares with 40 increases 
out of an aggregate of 56 alterations last week, while 43 out 
of 72 revisions a year ago were toward higher levels. The 
present movement of prices, as has been previously indi- 
cated, is featured by notable strength in hide markets, with 
all published quotations showing further advances. Several 
increases also occurred in steel prices, but some easing de- 
veloped in cotton goods, partly because of the lower basis 
reached by the raw material. The price for that staple, 
however, is about 6c. per pound, or $30 a bale, above the 
quotation at this time last year, while an average price for 
wool is up approximately 6c. The trend in breadstuffs this 
week was irregular, but e-ern gained a few cents and is ap- 
proximately 16c. above the price on the corresponding date 
of 1927. 


In most respects, news from the steel industry this week 
was the best that has appeared for a long time. The gain of 
more than 518,000 tons reported by the leading producer 
early in the week was supplemented by evidence of a larger 
demand in some lines and a general recovery in mill opera- 
tions. The latter now approximate 75 per cent. in the Pitts- 
burgh territory, which represents a rise of about 15 points 
over the low level touched last March. A sustained demand 
from railroads for various forms of equipment has been one 
of the chief supporting factors in the markets, while struc- 
tural steel awards have continued to be of substantial vol- 
ume, and automobile makers are showing a disposition to 
buy more freely. In the matter of prices, however, steel 
manufacturers experience difficulty in establishing a more 
profitable basis, although some advances have been named at 
Pittsburgh and Chicago. Almost generally, prevailing quo- 
tations are below those of a year ago, and a similar situation 
exists in pig iron. A composite price for the latter material, 
although up a little this week, is at the lowest point recorded 
in recent years. 


The large attendance of buyers in the principal dry goods 
markets has been a feature, and prospects in most sections 
of the country are viewed with confidence. Operations thus 
far in the new year have been moderate in individual in- 
stances, but more interest is being shown in probable needs 
for the future. Openings of lines of merchandise for both 
the Spring and Fall seasons have attracted attention, while 
clearance sales in retail channels have been well patronized. 
With Easter coming early this year, there is an expectation 
in garment circles of something of a rush for supplies that 
have not yet been ordered. Meantime, price movements in 
textiles have continued to be irregular, with some easing in 
the cotton goods division. That trend was accounted for, 
in part, by an unsettled market for the raw material, but 
wool has risen in price and remains substantially above the 
level of a year ago. 


All other commodity price-movements have been over- 
shadowed by the noteworthy advance in hides. For still 
another week, the markets have been buoyant, with practi- 
cally general increases in quotations, and the rise is the 
more striking because of the fact that current take-off is of 
poorer quality. Offerings, however, are limited, in the main, 
and buyers are eager to obtain such supplies as are avail- 
able. The exceptional strength in hides and skins is being 
reflected more sharply each week in the leather trade, where 
actual selling prices have been advanced again. Similarly, 
its influence extends to the shoe industry, and in this quarter 
Spring demands are expected to develop promptly. Some 
factories received more orders soon after the turn of the 
year, and the large numbers of buyers that have attended 


recent style shows is regarded as indicating an early expan- 
sion of business. 
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GENERAL 


Eastern States 


BOSTON.—Unseasonable weather has had a retarding 
influence on many lines, but business still continues in con- 
siderable volume. During the week several large cotton 
mills have posted wage reductions of 10 per cent. Declin- 
ing prices of the raw material have restrained purchasing 
of the finished goods. Prices of the fine goods have been 
maintained, but the other numbers, as a rule, have been 
reduced, and while some mills are curtailing, others are 
resuming more active operations. Cotton yarn prices are 
steady, but thus far this year there has not been a large 
volume of orders. The mills have been taking quite large 
supplies of wool, and consumption for the first eleven months 
of last year was 11 per cent. greater than it was for the 
same months of 1926. Surplus stocks, either of wool or 
finished goods, do not seem large, and there is a more 
active demand for goods in sight from the cutting trades. 
Prices in all markets are firm. Carpet wools still are 
slow. Yarn stocks are moderate. Prices are tending up- 
ward, and spinners are receiving a fair amount of orders. 

Prices of leather have advanced about 35 per cent. during 
the past year, and they still are tending upward, as hide 
prices are again advancing. Shoe quotations are on the 
up-grade, and the present outlook encouraged preparations 
for full-time operations as the season advances. Larger 
contracts for chemical supplies in most instances are an- 
nounced. Dyestuffs and tanning materials are firm, and 
are moving in moderate volume. Jobbers of jewelry and 
silverware are a little behind on their sales for last year. 
The Spring was disappointing, but the holiday sales brought 
the total of the large Boston stores over last year’s sales, 
and the New England department stores for January to 
December reported a gain of 11 per cent. Candy manu- 
facturers had a poor year, and sales at the present time are 
quiet. Automobile jobbers report a slow business on chains, 
heaters and anti-freeze mixtures. Radio sets, except those 
electrically equipped, are moving slowly, and considerable 
price reductions are being made in A and B battery elimi- 
nators. Grain exports from Boston last year showed a 
reduction. Total imports for 1927 amounted to $285,805,- 
000, as compared with $305,879,000 in 1926. 


NEWARK.—Sales in the retail trade continue about nor- 
mal for the season, comparing favorably with those of pre- 
vious years, and the outlook generally is regarded as promis- 
ing. Retailers’ stocks, on the average, are rather low and 
buying to restock is looked forward to by the manufacturers. 
Clothing and Winter wearing apparel continue in demand, 
and the movement of household goods, furniture and fur- 
- nishings, is aided somewhat by the usual January clearance 
sales. The demand for radio sets, parts and accessories, 
continues fair, as does the demand for electrical appliances 
in general. 

In the manufacturing division, some manufacturers re- 
port an increase in the number of orders received, while 
others still are experiencing the usual quiet coincident to 
the season. The general feeling among manufacturers, how- 
ever, is more favorable than it was last year, as they rather 
anticipate that the cautious buying of the trade in general 
for the past few months, and the good volume of holiday 
business done by merchants will result in new orders to re- 
plenish lowered supplies. Lumber and building material are 
in somewhat lessened demand, but this is regarded as sea- 
sonal and temporary. 


PHILADELPHIA.—tThe new year has started with a 
slightly firmer tone to trade, and there is a more cheerful 
feeling that business will improve. Prices, as a rule, are 
expected to be maintained, and there appears to be a 
sufficient amount of merchandise available to fill all imme- 
diate orders. Retailers, however, have shown a rather 
listless attitude in planning Spring business, and orders 
received thus far are hardly up to expectations. Dis- 
tributors of agricultural implements, hardware and sup- 
plies report a much improved tone within the last two 
months, and the volume of business also has improved 
somewhat. The millinery business is unusually quiet. 

Retailers of radio have experienced a fair but rather 
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BUSINESS CONDITIONS 


uncertain year. The coming of the electric set was some- 
what unexpected, upsetting the plans of the majority of 
both large and small manufacturers. This disturbance 
was felt throughout the whole field. Lately, there have 
been several price changes by large radio manufacturers, 
and these also have tended to affect the equilibrium of 
selling conditions. However, the market still is holding 
up in good fashion. 

Manufacturers of shoes find that business is fair, con- 
sidering general conditions. Orders are coming in fairly 
good, but prices are extremely high. Business with some 
manufacturers of dresses showed a substantial net increase 
during 1927. Most merchants had good business in chil- 
dren’s dresses all year and the Christmas trade was par- 
ticularly good, leaving stocks quite low. The output for 
furniture factories during 1927 was unusually large. 

The wool business is about the same as it was during 
the last few months, with prices continuing firm. The 
leather manufacturing business is fair for this time of 
the year, but collections are very poor. The lumber trade 
is somewhat quiet, the requirements for material having 
been reduced greatly on account of the weather. There 
has been a slight decrease in the building industry within 
the last year, the decline being around 5 per cent. Prices 
are slightly lower, due to keen competition. In the iron 
and steel trades, there has been some little advance and 
a considerable stiffening in prices during the last few 
weeks. 


PITTSBURGH.—Retail trade continues in fair volume 
with the larger stores, as clearance sales at reduced prices 
have stimulated business to a considerable extent. Mild 
weather is handicapping trade in seasonable lines. Job- 
bing business, as a whole, is rather inactive, buying being 
in small amounts for current needs. Dry goods, clothing, 
shoes and rubber footwear are all dull at present. Leather 
is firm and prices show a rising tendency, which jobbers 
expect will result in higher prices for shoes. There is 
not much activity in lumber and building material at 
this time. Residential building is higher, although con- 
struction of several large office buildings, hotels and 
apartments will amount to quite a large sum during the 
year. Jewelry trade is seasonably quiet, and not much 
improvement is expected before March. Groceries, pro- 
visions and confectionery are dull. 

There is a greater activity in industrial operations, 
particularly with steel plants, orders showing considerable 
increase. As automobile producers increase their output, 
buying from that source is expected to improve materially. 
Buying of window and plate glass is light, although auto- 
mobile demand for the latter is growing. Electrical equip- 
ment lines are rather quiet, while radio equipment still 
is quite active. Reductions in prices have been announced 
on several well-known makes of receiving sets. Sanitary 
and heating equipment are fairly active for the season. 
Oil production dropped very materially last week. 

Not much improvement is noted in the bituminous coal 
market. The largest producer announced a reduction in 
wages this week, and independent producers in the coke 
district also have announced reductions. Production is 
more than ample for current demand, and prices are unsat- 
isfactory to producers. Quotations are as follows: Steam 
coal, $1.40 to $1.90; coking coal, $1.50 to $1.75; gas coal, 
$1.75 to $1.90; steam slack, 75c. to $1; gas slack, $1 to 
$1.25, and domestic sizes, $2.50 to $2.75. i 


BUFFALO.—The usual reaction following the holiday 
trade has been in evidence. This may, in part, be due to 
a waiting attitude on the part of the consumer for clear- 
ance sales. Thus far, however, there have been fewer 
clearance sales than usual at this season of the year, due, 
perhaps, largely to the fact that merchandise has been 
cleaned up and the mills have not been in a position to 
supply merchandise at any great reduction in price. The 
merchandise shown at clearance prices is mostly left-overs, 
in which lines merchants are anxious to clear their shelves 
for Spring merchandise. The wholesale trade reports 
buyers in fewer number than in former years, but road 
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orders have been placed for substantial amounts, indicat- 
ing a feeling of confidence in the minds of the retailer 
whose stocks are fairly well depleted, and find it necessary, 
in some cases, to duplicate on rush orders. 

Rubber footwear has been favored especially by weather 
conditions and sales have been active. Jobbers in shoes 
report business as comparing favorably with that of one 
year ago. The clothing business is well employed on orders 
pooked for Spring, and retailers are doing a normal busi- 
ness. Prices are being well maintained. Knit goods manu- 
facturers have had a satisfactory season. Retail jewelry 
has been moving well, and manufacturers and jobbers re- 
port a substantial business in sight for Spring. Hard- 
ware is in normal demand. Furniture and house futnish- 
ings are in fair demand for this season of the year. The 
new year appears to be starting in under favorable con- 
ditions, and merchants generally are looking forward to 
an active Spring business. The conditions in the nearby 
country districts are regarded as favorable, the farmer 
having had a successful year. 


Southern States 


ST. LOUIS.—The new year opened with a good demand 
for merchandise for January sales. More merchants have 
been in the market than at this same period a year ago, 
and the number of orders received was in excess of last 
week’s total, but just about on a par with that for the 
corresponding period last year. Weather conditions have 
helped retailers to move many lines of Winter goods, and 
with clearance sales now on, the volume of retail trade 
is pronounced fairly satisfactory. The general opinion 
is that there will be a good demand for merchandise from 
now on. A number of constructive facts are to bring 
business back to a normal stride, the most important of 
which is the assurance of small stocks of unsold merchan- 
dise. The hand-to-mouth buying by distributors forced 
upon manufacturers a policy of manufacturing largely 
to order. The result of this subnormal activity is that 
shelves are clean and replacement demands for merchan- 
dise cannot be much longer delayed. 

With the turn in the year, there has been renewed 
activity in the motor-car industry and in rail equipment; 
the increased demand is already being felt. To offset 
diminished payrolls in industrial centers, there is the 
addition of several hundred million dollars to the agricul- 
tural purchasing power of the nation. 

The flour trade is recovering slowly from the dulness 
experienced during the holiday season. There is more 
small-lot business from buyers who let stocks run down 
and calling for quick shipping instructions. There is a 
better run of shipping instructions on old contracts and 
some millers report new business of satisfactory volume. 
Production is holding up to a seasonable average, mills 
tunning to about 55 per cent. of capacity. 


BALTIMORE.—Althouvgh business generally continues 
somewhat quiet, most basic industries are giving unmistaka- 
ble evidences of betterment. Improvement is most noticeable 
in the steel industry, and current operations are on a 95 per 
cent. basis. Rolling mills also are increasing output, and 
running at 85 per cent. of capacity. Railway equipment 
houses report not only brisk inquiries, but also some sub- 
stantial buying for Spring delivery. Manufacturers of elec- 
trical apparatus are running on a 75 per cent. basis, which 
is slightly subnormal for the season. Machinery houses re- 
port that early 1928 buying is hardly up to expectations. 
The building line still is lagging, but plans just released fore- 
shadow early resumption of construction activities, and op- 
erations will be featured by a large municipal program, plant 
extensions and the erection of large apartment houses. This 
renewal of construction work is expected to stimulate the 
demand for building materials and also to absorb idle labor 
in the building trades. 

Automobile distributors report business to be quiet. Com- 
petition continues keen, and further price slashing is antici- 
pated early in the year. Furthermore, the threatened ad- 
vance in crude rubber will undoubtedly enact no unimportant 
role in the situation. The registration of motor vehicles in 
this State on December 31 totaled 287,429. Bituminous 





output in Maryland last week declined, and wages still are 
somewhat unsettled. Mail order houses are transacting an 
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active business, and local chain-store systems report an 
average increase of 15 per cent. in their 1927 turnover. On 
the other hand, local dairy companies sustained a substan- 
tial loss in their 1927 net earnings, owing chiefly to the cool 
temperatures of last Summer. At present, local ship-build- 
ing companies are busy with reconditioning and repair work, 
but few new units are under construction. A slight better- 
ment in the meat-packing industry and local plants are run- 
ning close to capacity, while there is improved buying in the 
South. The oil industry continues in a chaotic condition, 
overproduction being still the root of the. trouble. 

Despite some improvement in the clothing industry, cur- 
rent trade is not very satisfactory. Houses specializing in 
men’s furnishings report a post-holiday lull and special re- 
duction sales are being conducted to stimulate buying. The 
furniture line still is lagging, but bedding supplies are mov- 
ing well, and there still is a good demand for rugs and other 
floor coverings. Interior decorations are selling better than 
they did last month. Acids and chemicals are in good de- 
mand and local plants are running on a 100 per cent. basis. 
Umbrella manufacturers report a decline when the present 
status is compared to the situation of a year ago. Wholesale 
millinery business is rather inactive. Footwear trade is 
hardly as satisfactory as it was a week ago, but the outlook 
in the fertilizer line is more encouraging than it was at the 
outset of 1927, due to the fact that the farmer is believed 
to be in a better financial condition that he was a year ago. 
Paper-box manufacturers are transacting a subnormal 
business. 

Maryland leaf tobacco receipts for the week total 63 hogs- 
heads, against sales of 49 hogsheads, and prices continue to 
hold firm. Livestock market is quiet at unchanged prices. 
Grain arrivals are about the seasonal normal, but prices re- 
flect a weakness in sympathy with Western quotations. Can- 
ned foods are still moving spasmodically, but market prices 
continue generally unchanged. Of the three great staples, 
tomatoes, corn and peas, the first still is weak, but corn is 
working into a stronger position, owing to a short pack, and 
peas also have improved their condition. There have been 
no material changes in butter prices. Receipts increased, 
but the demand absorbed all offerings. Eggs are now show- 
ing more firmness. Fresh laid eggs continue in good de- 
mand, and the storage variety also has been moving well. 
Live poultry market has improved since the holidays. More 
active buying has advanced quotations of old hens and young 
chickens, including springers and broilers. Dressed poultry 
also is selling well. Fresh vegetables are moving better than 
they did a week ago. White and sweet potatoes and egg- 
plants are somewhat stronger, but celery, cauliflower, peas 
and tomatoes are slightly off in price. 


Western States 


CHICAGO.—Chicago wholesalers have emerged from the 
dull holiday period with an excellent volume of early Spring 
business. Orders by retailers are reported particularly 
good in the wholesale dry goods and women’s wear lines. 
The presence of 9,000 retailers at the shoe convention 
this week has resulted in a large volume of orders for 
the Chicago shoe manufacturers and wholesalers. Regis- 
tration at the furniture mart broke all records for one 
day on Monday, with 1,500 buyers’ names recorded. Orders 
are reported as good. 

Retail business is in good volume, with clearance and 
January white goods sales the feature. Building per- 
mits for the first ten days of January were rather sharply 
below those for the like period of 1927, both as to value 
and number. Earnings of a local corset manufacturing 
firm for 1927 were reported ahead of the 1926 total, with 
present business and outlook excellent. 

The packers reported a better demand for pork prod- 
ucts and smoked meats, with foreign business moderately 
good. The livestock markets were irregular, cattle open- 
ing steady to 15c. lower on Monday. Steers firmed a 
little in the later trading. Hogs gained 10c. to 15c. at 
the opening, but trading turned dull the next day. 

Butter was easy and eggs higher on the local mercan- 
tile exchange. Packer hides were strong, with talk of a 
further advance in prices. The wholesale coal market 
opened a little better than was expected, particularly for 
the smokeless grades. A fair retail demand for anthra- 
cite and coke was reported, but the unusually mild weather 
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was against any heavy movement of coal. The demand 
for building material was better, with deliveries of brick 
and concrete aggregates showing marked improvement. 


CINCINNATI.—There were no outstanding developments 
in the general trade movement during the week. Seasonal 
restraints are still evident in a number of instances and 
curtailment to a greater or lesser degree still marks the 
operations of industrial and commercial enterprises. Fa- 
vorable factors predominating are low inventories, generally 
steady prices and easy money conditions. A good attendance 
of buyers is reported in the Grand Rapids furniture mar- 
ket, and local exhibitors are receiving a fair amount of 
business. There still is a rather quiet tone to trade, but 
with prices at a low point, and the possibility of a slight 
upward turn. Irregular conditions continue to prevail in 
the machinery and machine tool lines. There is a lack of 
sustained buying, and pending orders are slow in closing. 
Demand for factory supplies is in line with the level of in- 
dustrial operations, but inquiries give promise of a change 
for the better. 


CLEVELAND.—A cold snap in the weather, which 


stimulated the sale of Winter clothing, was followed by , 


a week of warm weather, resulting in a retarded condi- 
tion in trade in those lines, but contrariwise, having a 
stimulating effect on novelties and semi-luxuries. More 
general conditions through the Midwinter weeks show a 
somewhat varied situation existing in different lines. Whole- 
salers report small decreases in the volume of business 
done in drugs, hardware, dry goods, shoes and groceries, 
when compared with the record last year, but drugs and 
groceries were slightly ahead of the total of 1926. Women’s 
dresses, men’s furnishings and clothing, furs, millinery, 
furniture, silks and velvets, draperies and children’s wear 
registered slight decreases, but women’s coats, misses’ 
ready-to-wear, hosiery and floor coverings showed some 
gain. Gains also are reported in the retail jewelry, um- 
brella, women’s suits, house dresses and misses’ ready-to- 
wear lines. 


DETROIT.—The local business situation, while con- 
tinuing to show a slight improvement, may be character- 
ized as more or less uneven in many lines. Seasonable 
merchandise, wearing apparel, footwear and kindred items 
have moved more readily under favorable weather condi- 
tions, and prospects for a clean-up of stocks seem promis- 
ing, leaving the way clear for Spring trade. The usual 
special sales will take care of much of this left-over 
merchandise. The bulk of the retail trade has been con- 
fined to the larger stores and while the small neighbor- 
hood stores have increased their sales somewhat under 
more promising industrial conditions, their trade still 
leaves much to be desired. 

Jobbers and wholesalers, while reporting a fairly good 
demand in many lines, find buyers cautious and not inclined 
to commit heavily for the future. A resumption of build- 
ing activity is looked for in early Spring and a number 
of large projects already are under way or about to be 
started. General trade prospects apparently are brighter, 
though a conservative tendency is still apparent. 


MINNEAPOLIS.—Although business operations for the 
current year are not yet under full swing, there is a feel- 
ing that the general situation in this territory is more auspi- 
cious than that of a year ago. The increased momentum 
of business late in 1927, caused by the marketing of very 
satisfactory crops, has not spent its force and is expected 
to continue as a favorable influence during the early months 
of this year. There are no indications of plans for rapid 
expansion, except in the case of isolated industries, but 
there is a feeling that this section is in a position to absorb 
and pay for a considerable volume of goods. 

Minneapolis flour mills manufactured over 350,000 barrels 
more of their products during the last four months than 
during the corresponding months of 1926. This increased 
production all went into domestic consumption. 


KANSAS CITY.—Garment manufacturers report a sat- 
isfactory year just closed, with the usual seasonal lull! 
in force now. Wholesale dry goods merchants report that 
the last quarter was not quite up to expectations, with 
a little heavier carry-over than usual. Tire distributors 
report the past year as a little short of the record of 
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1926. Grocery sales apparently were about the same ag 
they were a year ago. Miscellaneous lines find that yo}. 
ume generally the past year was nearly as large as it wag 
in 1926. 

Many claim that the volume was somewhat larger, but 
lacking definite figures as yet, they are of the opinion that 
net profits will fall short, to some extent, because of ip. 
creased operating and sales costs. New buildings started 
during the past month were about the number started lagt 
December. Flour demand continued dull during the week, 
although production was heavier. Livestock receipts for 
the week were a little heavier, with cattle and sheep 
prices stronger. 


Pacific States 


SAN FRANCISCO.—Business for the week experienced 
somewhat of a lull, with the exception of advertised sales, 
However, it is doubted if an expression of expectancy and 
optimism regarding better business to come was ever more 
general, along with the usual amount of development work 
and progress. Reports from about fifty trade and farming 
centers in this district are almost uniform in commenting 
upon prospects as being favorable for normal growth and 
expansion. At this time of year unemployment is at its 
height in the cities; but this situation will improve as the 
season progresses, and as the various demands from rural 
sections and manufacturing centers are met. 

Road salesmen are getting their lines ready for the 
year, and jobbers are preparing more than ever to serve 
their trade often and in moderate amounts, as this method 
of buying and selling means more safety for the small 
merchant. Inventories are being cut down wherever pos- 
sible, in order to meet the new year with the choicest and 
most salable merchandise. 

Among the automobile trade, there is a feeling that sales 
this year will reach higher levels in number, as offerings 
will favor the purchaser both in price and style. Used cars 
have depreciated materially in value. More activity in this 
department of trade will benefit business in general. 

Mercantile collections are reported as coming in slowly, 
but as readjustments are made and money gradually returns 
to trade channels an improvement is looked for. Consider- 
able public construction work will be done this year, and 
there is notable activity in home development along the 
peninsula. 


LOS ANGELES.—There has been a slight lull in the re- 
tail trade this week, following the holiday period, but for 
the year’s business, the department stores report a large 
volume, which is in excess of the sales for 1926. All chaia 
store organizations report large gains for the year. Some 
complaints are heard from small dealers, due to keen com- 
petition and inadequate profits. 

Industrial enterprises increased their capacity about 10 
per cent. during 1927, as compared with the record of 1926, 
and the growth in manufacturing is increasing at about the 
same rate. Exports show a gain for the year, while imports 
declined. California production of crude oil last week aver- 
aged 625,000 barrels daily, or an increase of 4,200 barrels 
daily over the record of the preceding week. 

Records showed considerable expansion in the city at the 
close of 1927, with increases shown in customs receipts, in- 
ternal revenue, department returns, postal business, retail 
trade, bank clearings, public improvements and building con- 
struction. The electrical energy used has increased to 4 
considerable amount over that of the previous year, and bank 
clearings for 1927 are nearly $100,000,000 over the 1926 total. 


PORTLAND,.—A heavy snowfall interrupted retail trade 
during the week and hampered distribution at all points 
in this territory. The demand for seasonable wearing 
apparel and footwear, as well as fuel, was stimulated. 
Jobbing orders were held in check by the widespread storm, 
but with the reopening of roads a large volume of coun- 
try business is expected. The upward trend of bank clear- 
ings since 1921 was interrupted in 1927, when the total 
of $1,978,930,066 fell short of that of 1926 and 1925. De- 
cember clearings amounted to $166,649,941, as against 
$173,281,776 in the last month of 1926. Deposits in Port- 
land banks at the close of the year totaled $165,498,072, 
a gain of $3,674,453 since December 31, 1926. Loans and 
discounts decreased, totaling $75,486,520, as compared with 
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$83,756,104 a year before. The peak of loans came in 
October, when the total was $88,768,434. The value of ex- 
ports from the Oregon district in 1927 was $76,836,142. 
Customs receipts reached a record figure of $1,521,275. 

The Midwinter closing of many sawmills brought last 
week’s lumber production down to less than half of nor- 
mal. There also was a sharp decrease in the volume of 
orders booked. Stabilization of freight rates to the At- 
Jantic Coast is expected to have a beneficial effect on prices 
when demand from that quarter reopens. There has been 
an increase in inquiry for car material, and also a gain 
in bridge plank orders. The Western pine market con- 
tinues sluggish. Shingle prices held steady during the 
week. ; 

Fir production by West Coast mills during the week 
amounted to 49,238,474 feet, sales were 67,317,914 feet and 
shipments 66,522,971 feet. Orders for rail delivery were 
for 29,344,484 feet; domestic cargo orders, 24,006,049 feet 
and export orders, 8,825,263 feet. The local trade bought 
5,142,118 feet. Unfilled orders decreased 7,239,762 feet 
during the week. 

There was practically no wheat selling by farmers dur- 
ing the week, owing to the storm. With supplies here lib- 
eral and little foreign demand, most of the buyers also 
were out of the market. Wheat exports last month were 
2,730,480 bushels and for the year 36,053,336 bushels, as 
compared with 32,119,091 bushels shipped in the previous 
year. Flour exports last month were 76,297 barrels and 
for the year 699,854 barrels, against 591,264 barrels 
in 1926. 


SEATTLE.—Deposits in all Seattle banks at the close of 
the year totaled $218,000,000, a gain of more than $7,000,000 
over deposits shown at the call of the comptroller of the 
treasury and for the State at the corresponding period of 
1926. Seattle bank clearings for 1927 totaled $2,366,000,000 
against $2,352,000,000 in 1926. Clearings for the last month 
of 1927 were $210,000,000 against $194,000,000 for the like 
month of the year previous. 

Shipping out of Puget Sound is considered to be rather 
unsatisfactory for the year. The first half year in inter- 
coastal business was fair; the latter half developed a slump. 
European shipping from this section suffered through the 
lack cf a strong apple market. General cargo movement 
through the Sound has been fair. The Chinese uncertainty 
disrupted tne Oriental shipping situation. The Hawaian 
and the Philippine trade remained at about the same volume 
as it was in 1926. 

Retail trade for Seattle shows a normal gain for the year 
over the 1926 total. This gain is reported principally by 
the larger institutions. If participated in by all distributors 
to a similar degree, the gain would have been outstanding. 
Small stores and specialty shops, generally, were less suc- 
cessful. The year-end holiday business is placed at 10 per 
cent. higher than it was in 1926. 


Dominion of Canada 


MONTREAL.—The singularly prolonged spell of damp, 
depressing weatier has been somewhat of a handicap to re- 
tail activity in certain lines, and thus far there has not been 
the usual stir attendant on the January clearing sales, a lack 
which likely will be remedied by the advent of seasonal at- 
mospheric conditions. In wholesale circles, business has 
hardly struck, as yet, into its regular stride since the holiday 
quiet, but there is no impairment of the previously noted 
buoyant feeling with regard to business prospects for the 
current year. Dry goods travelers are all out on their re- 
spective routes again, with fully-revised samples, but it is, 
as yet, premature to judge results. 

All domestic cotton mills are busy, and are making liberal 
deliveries. Conditions are in rather marked contrast with 
those prevailing in New England milling centers, where 
Many large plants are said to be employed oniy at from 40 
to 60 per cent. capacity. Unfavorable weather conditions 
are mainly responsible for the present slackness in the 
woolen trade, but prices show a steady upward tendency. 
A great vogue for velvets is setting in, and it is reported 
that manufacturers at Lyons and other French centers are 
booked up to the end of the year. Conditions in the men’s 
clothing line and among manufacturers of women’s wear 
still permit of considerable improvement. 
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In leather, there is a sustained fair movement, with a 
rather marked demand for the cheaper lines of sole leather 
and cut soles. The strong advance in prices in progress for 
some time past is fully sustained, and it has been stated on 
competent authority that prices are more than 30 per cent. 
higher than they were a year ago. In the grocery line, there 
is the usual steady demand for staples, with no notable 
variation in values. All local refinery prices for sugars re- 
main on a basis of $6.35 for standard granulated. In the 
local market, there is quite an active distribution of lumber, 
but prices are said to be cut pretty close to the bone. 


QUEBEC.—Post-holiday dulness prevails in many lines, 
though a fair movemént for the season is reported. Owing 
to the higher cost of leather and easier money condition in 
Western Canada, it is anticipated that buyers will place their 
orders more rapidly with the local shoe factories, which at 
date are well employed. Prospects in the shoe-manufactur- 
ing industry, which is centered largely in this city, are en- 
couraging. Building trades are not operating to any extent, 
owing to the season, and traffic has been slow, on account of 
heavy snowfalls. 

TORONTO.—Local retail stores expressed divergent views 
regarding the holiday patronage, and it was evident that 
certain areas in this city failed to provide the volume ex- 
pected, but against this may be set the fact that a majority 
surpassed the previous year’s total by a comfortable margin. 
The caution that characterized commentaries of bankers and 
other financial experts last year still are to be heard, but 
there is an inclination on the part of many to disregard in 
part, at least, these recommendations, as they believe 1928 
to be a year of opportunity. Canadian trade was well main- 
tained up to the end of the year, and prospects for further 
extension and development favorably impresses those who 
have minutely analyzed the situation. Woolen manufac- 
turers and jobbers anticipate a turn in their affairs that 
should lead to a decided improvement. Cables and letters 
from the woolen centers of England carry news of an up- 
ward trend to prices that should be the forerunner of stabil- 
ity in this line, which also means a termination of the price 
cutting, which formerly exercised a most detrimental effect. 

Tanners and leather men have been forced to establish 
prices at a point considerably in advance of those listed in the 
early part of last year, and there appears to be no imme- 
diate prospect of reduction. Increased cost of leather has 
had its effect on the shoe manufacturing business, quota- 
tions for footwear being up, although the margin of profit 
is said to be still too low, and an increased output is essential 
for the welfare of the trade. The automobile trade received 
a setback for a time, due to the delay of certain makers in 
placing their new models on the market, with the result that 
there is a likelihood of such delayed deliveries that dissatis- 
faction may ensue, or it may result in benefit to the smaller 
maker. 


VANCOUVER.—The natural reaction from a quite active 
preholiday season is noted in retail trade this week. With 
jobbers, new business is reported light, as they are busy 
with inventories and making adjustments. Retailers have 
commenced their usual January clearance sales. While 1927 
did not show the volume of business that had been antici- 
pated earlier in the year, yet taking all things into considera- 
tion it was a reasonably satisfactory one. The bank clear- 
ings showed a good comparative increase, and those for De- 
cember amounted to $89,948,960, as against $82,165,505 for 
December, 1926. The amount for the year was $924,784,859. 

Mining companies in British Columbia made a record dis- 
tribution, dividends being estimated at over $11,000,000 for 
the year just closed, and with the present tendency of higher 
metal prices, the prospects for 1928 should be much brighter. 
The prices obtained for 1927 were the lowest for some years. 
The fishing industry showed a reduction in production in the 
leading lines, the approximate salmon pack being 1,400,000 
cases, as against 2,065,198 in 1926, but this has, to some 
extent, been offset by heavy catches of herring and pilchard 
for which there is a good demand from the Orient. 

Building permits issued during 1927 for Greater Van- 
couver reached a total of $18,703,470; that for Vancouver 
City was $10,687,167, as against $15,601,262 for 1926, which 
included a permit for $4,200,000 covering a new railroad 
pier. Last year, nearly 3,200 dwellings were built in Greater 
Vancouver. The lumber industry continues dull, while pulp 
and paper mills continue active and prices remain firm. 
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BUILDING DECREASES _ IN 


Steady Recession in Activity Through Entire 
Year—Outlook Considered Favorable 


N spite of isolated instances of. fair-sized gains, building 

activity during 1927 fell below the record for 1926. The 
general decline started along about April and continued in 
the month to month comparison until the end of the year, 
according to reports to Dun’s Review. In most parts of the 
country, residence construction was of larger volume than 
industrial building. 

Although there is a plentiful supply of labor, wages for 
skilled mechanics are holding fairly firm. A slight reces- 
sion, however, has been made in the pay of unskilled work- 
men. Supply of materials is in excess of current demand, 
with prices of most articles, except structural steel, showing 
considerable weakness. 

Banks and loan institutions have co-operated readily with 
owners in financing new work, and loans are obtainable at 
normal rates of interest. Present indications are that the 
lull in building activity has seen its worst, as the new year 
is starting out under favorable circumstances, with a tend- 
ency to discourage speculative undertakings. 


BRIDGEPORT .—Building conditions in this vicinity at 
the present time are about normal, although for the year 
1927 a considerable improvement was shown over the rec- 
ord of 1926. Building permits for the year 1927 totaled 
$5,484,125, exceeding the 1926 figure by about $2,000,000. 
Among the principal structures for which permits were 
issued were a new bank building, a new hotel building and 
additions to two local hospitals. 

Outlook for the new year is exceptionally bright, as 
architects are busy on new plans, and by Spring a large 
amount of construction will be under way. There appears 
no scarcity of labor. Building loans are obtainable readily 
at regular rates of interest. 


HARTFORD.—The total new building authorized in 
1927 was $17,601,177, compared with $16,829,157 in 1926, 
$22,130,192 in 1925 and $18,824,463 in 1924. Construc- 
tion was well distributed throughout the year, permits 
for December having been $980,760. Residence construc- 
tion continues active, particularly in suburban districts, 
while apartment building has declined. Labor has been 
well employed, without change in the wage scale. Material 
prices are slightly lower, with a tendency, in some instances, 
to bid too low on account of excessive competition. Money 
is plentiful at normal rates. There is evidence that 1928 
will be a normal year, perhaps showing a somewhat smaller 
total than that of 1927, although if building projects con- 
templated for the future should develop during the pres- 
ent year, new construction might easily pass the 1927 
figure, which was the fourth largest recorded! by the 
building inspection department. 


1927 


ST. LOUIS.—Building operations in this section have been 
well sustained, owing to favorable conditions in the city 
proper. There has been a good deal of municipal construc- 
tion, and heavy requirements resulting from the tornado 
of a few months ago. Rapid progress is being made in re- 
building, and there also is a considerable amount of new 
building to replace structures totally destroyed. St. Louis 
building permits for 1927 were approximately $42,000,000, 
compared with $39,000,000 for 1926. Alterations increased, 
with the tornado as a factor, from $6,400,000 in 1926 to 
$7,000,000 in 1927. 

The City of St. Louis is engaged in extensive municipal 
building operations, which are being paid for out of a bond 
issue of $87,000,000 passed in 1923. About one-third of the 
amount has been expended so far. Now under construction 
are a City Service Building, new Police Headquarters, Civil 
Courts Building, new water works system, installation of 
electric street lights, and widening one of the main thorough- 
fares through the heart of the city, for 2 miles. Several 
millions dollars will also be expended this year for new 
street sewer construction. 

A number of large private projects are under way, and a 
permit for a new bridge over the Missouri River has been 
applied for. Announcement was made recently that one 


of the foremost airplane manufacturers would move to St. 
Louis; also that a similar company would establish a sub- 
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sidiary plant. Both plan to erect buildings costing approxi. 
mately $50,000 each, to be devoted to the manufacture of 
commercial planes on a large scale. A propesal] has been 
made for the Federal Government to erect a $7,000,000 build. 
ing in St. Louis to house various government activities, which 
now are located in three different parts of the city. A re. 
cent appraisal of Federal property in the city was made with 
this in view. 

Building materials are in fair demand, plentiful supply, 
and prices are lower than they were a year ago. Labor is 
fairly well employed for this season; wage scales are main- 
tained by unions, but several of the building trades have 
adopted the 40-hour, or 5-day week, to give more mechanics 
employment. Ample funds are available at 5% and 6 per 
cent. for any legitimate construction work. 


BALTIMORE.—The building industry was not in a 
particularly satisfactory condition in 1927, but the local 
situation is believed to have paralleled closely that in most 
other sections of the country. In other words, the subsi- 
dence was practically nationwide in its scope. December, 
1927, building permits totaled only $1,245,720, compared 
to $2,703,600 for the corresponding 1926 month. The 
November, 1926, figures aggregated $4,686,366, whereas 
the total for November, 1927, was $2,930,760. For the 
entire year just closed, the figures are $34,125,348, con- 
trasted with $50,926,446 as the 1926 total. It will be 
noticed that all these comparisons show a recession in 
construction work. It is generally believed that building 
operations will become more brisk this Spring, however, 
owing to somewhat lower building costs and a surplus of 
skilled labor in the building trades. Plans for prospective 
construction work just released would seem to justify this 
prediction. Decrease in dwelling building last year enacted 
the chief réle in the contraction. This is due to the fact 
that the housing situation, which had been acute for 
some years, had been remedied, and also to the additional 
fact that large apartment houses are becoming more 
numerous. 

The principal undertakings for the early part of the 
current year probably will be represented by plant expan- 
sions, a municipal building program, including schools and 
libraries, erection of hospitals and Jarge apartment house 
building. This forecast activity should improve the de- 
mand for construction materials, which has been lagging 
for a rather long period. Moreover, the real estate mar- 
ket is expected to become more active. Deeds recorded 
here in 1927 aggregated 23,939, whereas the total for the 
previous year was 26,189. A comparison of the mortgages 
covering the same periods also reveals a numerical decline. 

At present, there is a pléhtiful supply of both skilled 
and unskilled labor in the building line, although the un- 
employment status is not acute. During the past year 
the industry has been remarkably free from labor dis- 
turbances. Wages are holding firm and the union scale 
continues to prevail in this district. Throughout the year 
the fluctuation in labor costs is said to have been less 
than 1 per cent. Moreover, in 1927, the average employ- 
ment in the building crafts was about 12 per cent. below 
the levels of the preceding year. 


NORFOLK.—Building, which was quiet during the early 
part of last year, has shown considerable improvement of 
late, and at present, architects have more work on their 
boards and in immediate prospect than at any similar period 
within five years. Increased activity centers in dwellings 
and apartments, although several large projects are being 
completed. No new work of magnitude is in sight. 

Operations in Norfolk for 1927 totaled $3,411,655, an in- 
crease over the 1926 record of $600,585; total permits were 
1,834, an increase of 167 over those of the preceding year. 
A decrease in building throughout the country has resulted 
in a slight lowering of prices of material. The local supply 
is plentiful and the demand from fair to good. Wages are 
stationary, and there is a slight surplus of common labor. 


ATLANTA.—tThe building industry in this section for 
the past four months has not come up to expectations. 
Permits issued in September totaled $1,237,434, and were 
the largest for any month during the year 1927, but the last 
four months’ period showed a considerable falling off. Per- 
mits for the year amounted in the aggregate to $12,081,122, 
or better than $1,000,000 a month average. Residential 
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property, with a total of $7,000,000, showed the larger por- 
tion, while business property was a little over $2,800,000. 
There has been considerable residential suburban subdi- 
vision development, for which no city permits are necessary 
and do not show in this total. 

A large automobile company is now erecting an assembly 
plant just outside the city limits, at a cost of about $2,500,- 
000. The city itself is erecting two viaducts over railroad 
crossings at a cost exceeding $2,000,000 and plans have 
been completed for a city hall at a cost of $1,000,000, con- 
struction to begin within ninety days. The Board of Educa- 
tion will commence construction of school buildings during 
the year to absorb a bond issue of $3,000,000 previously 
authorized. Aside from the projects referred to, the usual 
building program is expected. Property well located is 
readily rented, although there are some vacancies where 
location is not so desirable. 

Competition has been very keen among material men 
during the past few months, and some price reductions 
have taken place, brick being off about 20 per cent., roof- 
ing about 15 per cent., and some other lines have been 
reduced more or less, but lumber has held firm, no reduc- 
tions of consequence being noted in this commodity. There 
still is a surplus of unskilled labor, though wages remain 
practically unchanged. Prospects for 1928 are for about 
a normal year, with a tendency to discourage speculative 
building. 


MEMPHIS.—Indications are that the lull in building 
activity here and in the district has seen its worst, although 
it is not expected that there will be any pronounced 
improvement. Activities have been restricted more in 
small residences and apartments than elsewhere, due to 
inability of demand to absorb the increased supply, although 
the chief oversupply was due to the vacating of older 
buildings for the new. Activity during the Winter has been 
chiefly in commercial and public construction, and it is 
there that the most promising outlook lies. Some fairly 
large projects are in course of construction here, and 
more are to follow. 

Labor surplus already is showing signs of lessening, 
although the skilled sections have been pretty well occu- 
pied all along. Wages are practically unchanged, though 
the excess of common for a time tended to result in the 
shading of some schedules. There have been no important 
changes in material costs, although there were slight ad- 
vances in a few items of hardware. Lumber, on the other 
hand, tended to be shaded slightly, though not enough to 
figure in reducing costs. 

In the flooded districts construction is disposed to await 
action from Congress as to providing protection against 
future floods. The lumber trade has curbed output and 
feels that prices will be more stable, but buying is reported 
to be only for immediate wants. 


DALLAS.—The total of building permits issued this city 
during 1927 was about $5,000,000 less than the record for 
1926. While no figures are yet available, it is evident that 
there was a greater volume of building in Texas, as a whole, 
in 1927 than in 1926, due to the unusual activity in several 
of the larger cities. About 40 per cent. of all contracts has 
been for residential construction, the bulk of the balance be- 
ing for commercial buildings and public works. 

There has been considerable unemployment here during 
the past few months, which is being relieved, to some extent, 
by the opening of the usual seasonal activity. There was no 
particular change in wage rates during the past year. Build- 
ing material prices remain stable. Plenty of money appar- 
ently is available for financing legitimate projects. Interest 
rates depend upon value of security but average around 6 
per cent. 


CHICAGO.—Construction in this city for the first six 
months of 1927 was about 14 per cent. ahead of the record 
for the same period in 1926. However, a decline in per- 
mits issued started in April and continued in the month- 
to-month comparison until the end of the year. Final figures 
indicate totals below both those for 1926 and 1925, which 
had surpassed all previous high levels. The loss was 
represented principally in building permits, dwelling 
permits maintained an increase over those of each month 
of 1926 up to October, when they fell behind for the first 


(Continued on page 20) 
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PRICE INDEX SLIGHTLY LOWER 


Small Decline in Dun’s Compilation Follows Five 
Consecutive Months of Advance 


FTER five consecutive months of increase, DUN’s Index 
~™“ Number showed a slight decline on January 1, at $192.- 
849. This figure, representing the cost per capita of a 
year’s supply of commodities in wholesale markets, is 0.3 
per cent. below the $193.849 of December. 1, when prices were 
at their highest point since February 1, 1926. It still is 
necessary to go back to that date to find a parallel for the 
latest-reported total, which is, moreover, 2.7 per cent. above 
the $187.758 of January 1, 1927. When comparison is made 
with the high record of $263.332 established on May 1, 1920, 
a decrease of about 27 per cent. appears, but an advance of 
61 per cent. is shown over the pre-war basis. 

The decline in DUN’s compilation as of January 1, this 
year, from the total for December 1 was due to lower levels 
for breadstuffs, meats, metals, and the miscellaneous group. 
The reduction in meats slightly exceeded 3 per cent.; in 
breadstuffs, it was a little more than 1 per cent., while me- 
tals and miscellaneous fell 0.9 and 0.8 per cent., respectively. 
For all foods together, the net result was a decline of only 1 
per cent., small increases occurring in dairy and garden 
products and in the class designated as “other food.” In 
clothing, there was a rise of 2.8 per cent., and the 
advance in this group has continued without interruption 
since early in 1927. 

Monthly comparisons of DuUN’s Index Number of whole- 
sale commodity prices follow: 


Bread- Dairy & Other Cloth- Miscel- 
stuffs. Meat. Garden. Food. ing. Metals. laneous. Total. 


$ $ $ $ 
- 29.229 15.868 23.424 20.398 40.755 23.251 37.005 189.930 


1924, Jan. 1. 
Feb. 1.. 30.894 15.880 22.737 20.276 40.563 23.307 37.438 191.095 
Mar, 1.. 31.276 16.530 21.586 20.328 39.618 23.633 37.770 190.741 
Apr. 1.. 30.635 15.575 20.837 19.893 39.017 23.511 37.312 186.780 
May 1.. 30.973 16.447 19.748 19.781 38.750 22.950 36.026 184.675 
June 1.. 30.946 16.100 20.154 19.311 38.729 22.504 36.077 183.821 
July 1.. 33.523 16.047 20.205 19.419 37.925 22.515 35.851 186.485 
Aug. 1.. 36.126 16.995 19.321 19.429 39.044 22.536 34.580 188,031 
Sept. 1.. 36.287 17.844 19.604 19.573 38.543 22.514 34.345 188.710 
Oct. 1.. 36.464 18.505 20.282 19.893 38.679 22.552 34.503 190.878 
Nov. 1.. 36.378 19.271 21.540 20.210 38.740 22.932 34.663 193.734 
Dec. 1.. 38.017 19.049 23.333 20.059 39.652 23.049 34.824 197.993 
1925, Jan. 1.. 41.559 19.683 23.011 19.948 40.205 23.379 34.780 202.5656 
Feb. 1.. 43.809 19.561 22.053 20.004 40.293 23.464 35.408 204.592 
Mar. 1.. 42.582 19.795 20.522 19.915 40.301 23.384 35.448 201.947 
Apr. 1.. 35.731 20.858 21.045 20.071 39.233 22.698 35.401 194.537 
May 1.. 87.067 19.889 20.161 19.761 38.282 22.508 35.613 193.281 
June 1.. 39.926 19.802 20.279 19.762 37.582 22.250 35.564 195.165 
July 1.. 36.059 22.397 21.236 19.916 38.334 21.908 36.049 195.899 
Aug. 1.. 35.507 24.083 22.611 19.612 38.173 22.251 35.896 153.133 
Sept. 1.. 33.583 23.714 22.297 19.837 37.500 22.588 36.247 195.766 
Oct. 1.. 30.597 23.345 24.207 19.490 37.844 22.802 36.542 194.827 
Nov. 1.. 31.390 23.062 25.809 19.686 37.423 23.055 36.734 197.159 
Dec. 1.. 82.629 21.790 28.555 19.729 37.419 23.320 35.014 198.456 
1926, Jan. 1.. 34.180 20.255 26.077 20.462 37.166 23.411 35.730 197.281 
Feb. 1.. 38.188 20.234 24.298 20.536 36.898 23.480 36.420 195.054 
Mar. 1.. 31.834 20.358 22.834 20.709 36.161 24.005 36.777 192.678 
Apr. 1.. 30.827 20.108 22.755 20.493 35.297 23.720 37.278 190.478 
May 1.. 30.651 19.821 23.078 20.731 34.606 23.271 37.177 189.335 
June 1.. 29.709 20.076 23.194 20.154 34.567 23.027 37.345 188.072 
July 1.. 29.717 21.301 21.199 20.163 33.741 22.734 37.159 186.014 
Aug. 1.. 30.505 19.496 20.501 20.118 34.130 22.905 37.474 185.129 
Sept. 1.. 28.050 20.918 21.999 20.065 33.685 22.962 38.038 185.717 
Oct. 1.. 29.823 21.585 21.948 20.028 33.201 23.145 37.637 187.367 
Nov. 1.. 29.406 20.090 24.405 19.984 32.788 23.691 37.540 187.904 
Dec, 1.. 28.521 20.127 24.998 20.183 32.318 23.884 37.715 187.746 
1927, Jan. 1.. 29.455 19.418 24.593 20.160 32.471 23.647 38.014 187.758 
Feb. 1.. 30.042 19.781 22.573 19.897 32.872 23.371 37.435 185.471 
Mar. 1.. 28.620 19.897 21.859 19.830 32.301 23.022 37.740 183.269 
Apr. 1.. 28.411 20.159 22.166 19.734 32.333 22.575 37.709 183.087 
May 1.. 29.055 20.184 21.267 19.797 32.561 22.496 37.434 182.794 
June 1.. 33.933 19.039 21.682 19.737 33.049 22.308 37.473 187.221 
July 1.. 38.519 19.329 20.733 18.928 33.187 22.361 37.551 185.F98 
Aug. 1.. 33.610 20.024 20.251 19.053 33.841 22.014 37.542 186.335 
Sept. 1.. 33.745 21.167 20.287 19.158 34.333 22.218 37.390 188.298 
Oct. 1.. 32.400 28.202 21.417 19.325 34.779 21.736 37.358 190.217 
Nov. 1.. 31.703 23.571 22.535 19.439 $5.028 22.007 37.432 191.715 
Dec. 1.. 32.758 24.220 22.467 19.406 35.055 22.096 37.340 193.342 
1928, Jan. 1.. 32.390 23.480 22.542 19.451 36.039 21.897 37.050 192.849 


Note.—Breadstuffs include quotations of wheat, corn, oats, rye and 
barley, besides beans and peas; meats include live hogs, beef, sheep 
and various. provisions, lard, tallow, etc.; dairy and garden include 
butter, eggs, vegetables and fruits; other foods include fish, condi- 
ments, sugar, rice, tobacco, ete.; clothing includes the raw material 
of each industry, and quotations of woolen, cotton and other textile 
goods, as well as hides and leather; metals include various quotations 
of pig iron, and partially manufactured and finished products, as well 
as minor metals, coal and petroleum. The miscellaneous class em- 
braces many grades of lumber, and also lath, brick, lime, glass, tur- 
pentine, hemp, linseed oil, paints, fertilizers and drugs. 





A price reduction of 5 to 10 per cent. in towelings became generally 
effective in the markets during the week. 
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TIME MONEY MARKET FIRMER 


Some Tightening of Rates Occurs in that Divi- 
sion—Foreign Exchanges Higher 


HE feature of the week in the money market was a con- 
siderable volume of calling of loans, following the intro- 

duction of the new system of computing reserve balances. 
Heretofore, weekly settlements have been made on Fri- 
days. Beginning this week, the reserve position of the 
banks will be reported every Tuesday and Friday. The 
change was made to provide further stabilization in the 
money market. Formerly, the banks frequently placed 
large sums in the market in the early days of the week, 
and on Thursday and Friday called in these loans in order 
to strike a satisfactory average in their position with the 
reserve bank. This made for sudden fluctuations in money 
rates. The new plan is expected to keep money rates on 
an even basis. It will not, of course, make any change 
in the amount of bank credit outstanding, in the long run. 
On Tuesday, the call money rate advanced to 4% per 
cent., owing to withdrawals made because of the new 
Federal Reserve rule, but the rate later returned to 4 per 
cent. and accommodations were available in the outside 
market at 3% per cent. The time money market was firmer. 
Bankers’ acceptances were advanced % of 1 per cent. for 
the principal maturities. 

Recoveries were made throughout most of the foreign 
exchange markets. Sterling, which had been under pres- 
sure at the start of the year, rallied to $4.87% for checks, 
and business increased sharply. French, Italian and 
Scandinavian currencies all were active and higher. The 
Spanish peseta lost %4c. on the week. The Japanese yen 
advanced to 47c. early in the week, this being the highest 
rate in months, but the gain was lost. Heavy specula- 
tion took place in the yen, mostly of Far Eastern origin. 
Most of the South American exchanges were steady. The 
Canadian dollar sold at a discount of 3/16 of 1 per cent., 
owing to seasonal influences, and this resulted in a further 
flow of gold from Canada to New York. 

Daily closinjz quotations of foreign exchange (bankers’ 
bills) in the New York market follow: 

a Tues. oat: Thurs. Fri. 


ve 


Sterling, checks... 
Sterling, cables... 
Paris, checks..... 
Paris, cables...... 
Berlin, checks..... 
Berlin, cables..... 
Antwerp, checks... 
Antwerp, cables... 
Lire, checks...... 
Lire, cables....... 
Swiss, checks..... 
Swiss, cables..... 
Guilders, checks... 
Guilders, cables 
Pesetas, checks... 
Pesetas, cables.... 
~Denmark, checks. . 
Denmark, cables... 
Sweden, checks.... 
Sweden, cables.... 
Norway, checks... 
Norway, cables... 
treece, checks.... 
Greece, cables..... 
Portugal, checks. . 
Portugal, cables... 
Montreal, demand. . 
Argentina, demand. 
Brazil, demand.... - 
Chili, demand..... 2 12.2 é 
Uruguay, demand.. 103.2 25 3.25 2.8 2.88 103 3. ‘00 








Money Conditions Elsewhere 


Boston.—The ratio of the Federal Reserve Bank of Boston in- 
creased during the week from 63.5 to 67.4 per cent. A year ago 
it was 71.3 per cent. The reserves have increased about $12,000,000. 
The circulation has decreased about $4,000,000, and the deposits 
have increased about the same amount. Bills discounted have 
decreased over $21,000,000. Net demand deposits of the member 
banks have increased $13,000,000. The earnings of the Federal 
Reserve Bank declined from $1,156,000 in 1926 to $837,000 in 
1927. The first seven months of the year the discount rate was 
4 per cent., but since it has been 3% per cent. The volume of bills 
discounted during 1927 was $2,119,000,000, as compared with 
$2,767,000,000 during 1926. Check collections amounted to $20,- 
717,000,000, as compared with $20,192,000,000 the year previous. 
Money became easier the first of the week, and call money dropped 
from 5% to 4% per cent. The market now is firm. Six months’ 
time money is 4% to 4% per cent. Commercial paper is from 
38% to 4% per cent. 
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St. Louis —The demand for credit has increased slightly since 
the first of the year, but with the low inventories, both on the 
part of jobbers and retail merchants, the demand has not been 
up to that for the same period of former years. Industrial loaus 
have been relatively smaller than commercial commitments. Both 
savings and commercial accounts show a steady upward trend, 
despite the withdrawals of savings for holiday expenditures. Rates 
of the St. Louis banks are: Commercial paper, 3% to 4 per cent, 
and collateral and over-the-counter loans, 4% to 5% per cent. 

Chicago.—Money opened unchanged this week, with commercial 

paper quoted at 3% to 4 per cent., and collateral and over-the- 
counter loans 4% to 5% per cent., with the customary shading 
by banks. Commercial paper dealers reported that the 3% per 
cent. market had failed to broaden as rapidly as had been expected 
for the second week in January. 
Cincinnati.—Money is in liberal supply ard indications are favor- 
able for a continuance of the easy conditions now prevailing. Brok- 
erage loans are at 4% and 5 per cent., with the general run of 
accommodations ranging from 5 to 6 per cent. 

Cleveland.—Federal Reserve note circulation in this district 
declined $13,000,000 this week, when compared with that of last 
week, whereas holdings of discounted bills were nearly stationary 
in volume. There was an increase of $56,000,000 in debits to indi- 
vidual accounts for the week in the local reserve district. There 
also was an increase of $8,000,000 in net demand deposits. The 
demand for commercial loans has tended downward since the begin- 
ning of the year, but rates of interest hold about stationary. 

Minneapolis.—There was an increase in the demand for money 
during the week. Commercial and industrial loans still are quoted 
at 4% to 6 per cent. Commercial paper is 4 to 4% per cent. 
Deposits at local banks and savings institutions are heavy, and 
ample funds are available for all legitimate needs. 

Kansas City.—General bank deposits are slightly heavier, with 
a large ratio of cash to deposits. Demand is moderate. Federal 
Reserve Bank statement showed a decrease of about 20 per cent. 
in discounts over the record of the week previous. The other items 
showed no noteworthy changes. 





Continued Heavy Bank Clearings 


BANE clearings are again exceptionally heavy, the total 
this week at leading cities in the United States of $12,- 
402,302,000 exceeding those of a year ago by 31.5 per cent. 
Clearings this week, which includes six days, closely ap- 
proach the amount reported for the five days of last week, 
in which the heavy year-end settlements appeared. At New 
York and at a number of other leading centers, January 
clearings are considerably in excess of any preceding 
records. The New York City figures this week of $8,305,- 
000,000 are larger by 42.9 per cent. than those for the cor- 
responding week of last year, and exceed those of 1926 by 
31 per cent. Total clearings for all leading cities outside of 
New York amount to $4,097,300,000, and are 13.3 per cent. 
in excess of the total a year ago. There are gains at all but 
a few centers, with substantial increases at Boston, Phila- 
delphia, Chicago, Detroit, Cleveland, St. Louis, Kansas City, 
Minneapolis, Omaha, Louisville, New Orleans, Dallas, San 
Francisco, Los Angeles and Seattle. 
Figures for this week and average daily bank clearings 
for the last three months are compared herewith for three 
years: 


Week Week Per Week 
Jan. 12,1928 Jan. 13, 1927 Cent. Jan. 15, 1926 











Ree er ee $618,000,000 $499,000,000 +23.9 $521,773,000 
Philadelphia 648,000,000 549, 000, 000 +18.0 610,000,000 
Baltimore ....... 4,942, 97,739,000 + 7.4 101,652,000 
Pittsburgh ...... 74 + 3.8 175,902,000 
Ce ere +10.8 61,002,000 
i REG Sir 1,527,000 +21.9 741,593,000 
J” eee 164,594,000 +16.0 166,180,000 
Cleveland 122,897,000 + 8.0 118,225,000 
Cincinnati ...... 93:349:000 — 8.2 76,714,000 
De See 147,500,000 + 5.6 160,200,000 
Kansas City .... 153,800,000 —10.4 142,300,000 
COMERS 4. wwcccsce 40,388,000 + 8.4 41,831,000 
Minneapolis ..... 76,361,000 +11.1 85,083,000 
Richmond ....... 52,497, aid, aie 56,617,000 
Atlanta : 53,956,000 + 5.1 83, 836. 000 
Louisville ...... 23, 39,751,000 +13.0 41,448,000 
New Orleans .... 68. 497 yoo 60,885,000 +-12.5 61,620,000 
2 eee 55,681 57,174,000 — 2.6 58,945,000 
San Francisco .. 2 37, 300; 000 200.200,000 +18.5 196,700,000 
Los Angeles ..... 208'9: 50,000 200,708,000 + 4.1 183,802,000 
Portland ........ 36,129,000 37,308,000 — 3.2 38,120,000 
WORT 6s van awe 49,913,000 44,787,000 +11.4 45,990,000 
| See $4,097,300,000 $3,616,140,000 +13.3 $3,769,333,000 
New York ...... 8,305,000,000 5,812,000,000 +42.9 6,338,000,000 
Tetel AN... $12,402,300,000 $9,428,140.000 +31.5 $10,107,333,000 
Last Year ..... 4,347,000 3,956,000 122,000 1,699,000 68,000 
Average Daily: 
Jan. to date..... $2,222,235,000 $1,829,925,000 +21.4 1,882,74 
December ....--.- 1'854.880.000 °1'618:823°000 44:6 °1 698.226:000 
November ....... 1,828,648,000 1,537,024,000 +19.4 1,668,054,000 


* Estimated. 
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REPORTS ON COLLECTIONS 


Boston.—In the trades benefited by an open Winter, such as build- 
ing, collections have improved and are considered good. The sea- 
sonable goods have turned over slowly, which has resulted in a 
slowing up of collections. Payments in the automobile trade are 
more tardy than usual. The general average of collections is slightly 
below that of a year ago. 

Providence.—Reports for the week show that collections are fair 
to good. 

Hartford.—Although collections are slowing up somewhat, 
still are classed as fair. 

Newark.—While collections have shown an improvement, yet they 
still are not better than fair. 

Philadelphia.—In the leather trade, collections are very poor, but 
with distributors of agricultural implements they are good. In the 
radio trade collections are more satisfactory than they have been 
for months. With lumber merchants, they are considered somewhat 
slew. 

Pittsburgh.—With jobbers, collections average rather slow. 


Buffalo.—Since the first- of the year, collections in this district 
have been fair. 

Baltimore.—Thirty-two houses engaged in various lines of busi- 
ness were interviewed at this time with reference to the collection 
status and the following information was elicited: Nine report that 
collections are good, nineteen say that returns are fair, while 
four find that remittances are slow. 

St. Louis.—With the leading wholesale dry goods, shoe and hard- 
ware houses, collections have been generally satisfactory, but with 
the smaller houses they have lagged somewhat. In the Southern 
territory, there bas been good liquidation in cotton, tobacco and 
rice areas, including a considerable portion of past due indebtedness. 
Retail collections have been fairly satisfactory. 

Jacksonville——Reports received during the week show that col- 
lections are slow. 

Dallas.—On the whole, collections are fair and are considered 
satisfactory for this time of the year. 

Oklahoma City.—Collection conditions generally are just fair, be- 
ing better in some trades than in others. 

New Orleans.—There has been a slight improvement in collec- 
tions but they still are rather slow in some sections. 

Chicago.—For the week, collections are reported only fair, with 
but little improvement in evidence. 


they 


Cincinnati.—Averaging fair to slow, collections are following 


closely the trend of business. 


Cleveland.—A slight improvement has been noted in collections 
since the first of the year, and merchants generally appear to have 
had a good cash turnover during the holidays. 

Detroit.—In general, collections have shown a slight improvement 
since the first of the year. 


Minneapolis.—There has been but little change in collections, 
which continue generally satisfactory. 


Kansas City.—Since the first of the year, collections have not been 
quite so good as they were in the first few days of December, but 
they generally are classed as fairly normal for the postholiday period. 

Denver.—There was but little change in collection reports this 
week, most of the houses showing them to be not better than fair. 

Omaha.—In most lines, collections are slow. 

San Francisco.—Mercantile collections are reported as coming in 
slowly, but as readjustments are made and money returns gradually 
to trade channels, an improvement is looked for. 

Los Angeles.—As a result of the curtailment of credit during the 
holiday season, better collections are expected during the current 
month. 

Montreal.—On the whole, collections are reported as rather bet- 
ter than fair. 

Toronto.—On the whole, payments are good. 

Quebec.—Collections are starting the year about fair. 

Vancouver.—Throughout the year, general collections were satis- 
factory, and representative houses are entering 1928 in an optimistic 
frame of mind, as condition of storekeepers in this Province gen- 
erally is good. 





The Federal Reserve Board’s condition statement of 657 reporting 
member banks in leading cities as of January 4 shows increases for 
the week of $423,000,000 in net demand deposits, of $95,000,000 in 
time d: posits, of $193,000,000 in loans and discounts, and of $40,000,- 
000 in investments, and a decline of $69,000,000 in borrowings from 
the Federal Reserve banks. 
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PRODUCTION OF STEEL RISING 


Operating Schedules Are at a Higher Rate— 
Coke Output at Low Point 


RODUCTION records with the steel industry have 

taken a definite swing upward, and in the Pittsburgh 
district, also in the Mahoning Valley and other territory, 
operating schedules are at a better rate. Orders have 
accumulated in sheets and in other finished descriptions, 
and estimates now place the first quarter on the basis 
of 70 to 80 per cent. of ingot capacity. This will represent 
a decided gain over the rate in December. The percentage 
of ingot output during the entire year 1927 was 85, with 
a total of 43,040,916 gross tons, comparing with 46,936,205 
tons for 1926. 

In finished descriptions, a further expansion in automo- 
bile requirements is anticipated, though the anxiety of 
mills in building up tonnages is still mentioned, and con- 
cessions have not entirely passed. Sheet makers, however, 
are holding firmly to revised quotations as applying to new 
business, and in practically all lines manufacturers are 
hopeful that better prices will be shortly realized. Higher 
quotations on future bookings apply to cold finished steel 
bars and shafting, strip steel and wire products. Tin 
plate is regularly quoted at $5.25, Pittsburgh base, for 
100-pound cokes. 

Coke production in the Connellsville district is at the 
lowest ebb in years, one large operator for steel works 
fuel closing down entirely, and merchant ovens are produc- 
ing at a low rate. The market continues easy and spot 
furnace coke is quoted at $2.75, at oven, with possible 
concessions on distress lots. Dealers in scrap have been 
bidding up prices in covering contracts, developing a 
stronger market. At Pittsburgh, heavy melting scrap is 
quoted up to $16, delivered. Stocks of pig iron at Valley 
furnaces are not being depleted rapidly and current de- 
mands remain light, though producers hold that current 
quotations represent the minimum. These figures are 
$17.50, Valley, for Bessemer and $17, Valley, for basic. 





Other Iron and Steel Markets 


Buffalo.—There is little change in the iron and steel situation. 
A cleaning-up process is, going on now in preparation for the new 
Some orders are being placed, but mostly for 
quick shipment. Few commitments of importance are reported, 
but numerous inquiries asking for quotations indicate that there 
is business ahead, and that mills are in a position to meet any 
reasonable demand. About 50 to 60 per cent. capacity has been 
the production schedule for the past week, with one exception, 
where two of the larger mills are operating at about capacity. 
Prices remain firm. 


year’s business. 


Chicago.—The addition of two more blast furnaces to those active 
in the local area brought ingot output up to an average of 75 
per cent. at the beginning of the week. One of the furnaces be- 
longed to the leading interest, the other to an independent. Rail 
output likewise was near the 75 per cent. level while track acces- 
sory makers averaged around 60 per cent. The first week in Janu- 
ary was reported one of the best in recent weeks for the Western 
makers. Buying was well diversified and sales and specifications 
were unusually heavy. Deliveries were a little more deferred, 
although emergency orders could still obtain fairly prompt ship- 
Railroad buying again was a feature, recent orders includ- 
ing 2,000 miscellaneous freight and 15 passenger cars. New inquiry 
includes 500 gondolas and 200 steel underframes. Structural steel 
particularly is promising, with between 40,000 and 50,000 tons 
ready for contract in the near future. Prices opened steady at 
the beginning of the week, ruling quotations being: Pig iron, 
$18.50; hard steel bars, $1.80; soft steel bars, $1.90; shapes and 
plates, $1.90. An advance of 25c. a ton also was reported for 
heavy melting steel scrap. 


ment. 





Total production of bituminous coal during the calendar year 1927 
is estimated by the United States Geological Survey at 519,762,000 
net tons. In comparing the estimate for the year 1927 with the 
figures for earlier years, it should be borne in mind that the pre- 
liminary estimate is subject to slight revision. Total production of 
anthracite during the calendar year 1927 is estimated at approxi- 
mately 80,650,000 net tons. This figure is subject to slight revision. 
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REMARKABLE ADVANCE IN HIDES 


Prices Again Generally Higher, With Supplies 
in Closely Sold-up Position 


THE hide and skin markets have continued to advance, 

with prices on domestic and foreign stock lc. to 2c. 
higher all around, and calf and kip have scored even 
larger gains. 

In the domestic packer market, largest buyers paid 
full top recent rates, also advances for some lines, and 
all-weight native and branded cows later rose another 
%c,, making a full increase of 1c. on these. Trading during 
the interval was active and of a clearance character, ab- 
sorbing over 100,000, and the packers are very tightly sold 
up. Native steers reached 26c., butt brands and heavy 
Texas 25'4c., Colorados and light Texas and heavy and 
light native cows 25c., branded cows 24c. and native 
bulls 20c. In addition, small packer hides advanced to 25c. 
for all-weight native cows and steers, with brands Ic. less. 

Country hides are in a tightly sold-out position, with 
very limited offerings, and are keeping rapid pace with 
packers. Extremes are reported to have sold to Newark 
patent leather tanners at up to 25c., and other selections 
are jast as strong and high in proportion. Later, bids of 
25c. were refused in Chicago, with 25%c. to 26c. asked. 

Foreign hides share in the same excited and advancing 
conditions ruling in the domestic market. Common va- 
rieties of Latin-American drys are sold out at lc. to 2e. 
higher, with recent business in flint Central Americans, 
Savanillas and Cartagenas at up to 35c. Interior heavy- 
weight Colombians are not considered quotable at under 88c. 

Calf and kip have registered sensational advances. In 
the West, packers, after selling up to 32c., went to 33c. 
Later, this figure was refused, with 35c. asked. Chicago 
cities last sold at 29c., but this was prior to the stiff 
increases obtained for packers, and nominally up to 382e. 
is being asked for these. Packer kips made 29c. and later 
80c., and 3lc. is now ased. Some trading in New York 
City calf at $2.50, $3 and $4 for the three weights absorbed 
the supply. To sell ahead into the last end of the month, 
collectors ask materially higher prices. New York City 
12 to 17-pound veal kips brought $4.50 and bids up to 
$6.50 for 17 pounds and up were refused, with $7 asked. 

Later, further advances ruled. In domestic packers, 
native steers sold at 26%4c., light native cows at 25%4c. and 
Colorados at 25%c., all %c. up. Fort Worth branded 
bulls sold up to 20c. River Plates are higher on United 
States buying, with Argentine frigorifico steers sold up 
to an equivalent of 31%c., a new high basis. In foreign 
drys, dry salted San Domingos sold at 32c. 





Leather Prices Further Advanced 


oe leather is very stroug at last prices, which, on an actual sell- 
ing basis, were given as 62c. for oak and 60c. for union trim backs, 
but prices being talked are 64c. and 62c., with 66c. and 64c. indicated 


as very possible in the near future. Exceptional increases are being 
paid for hides, which, in the domestic market, are of poorer-season 
quality. While some buyers are said to have covered somewhat ahead, 
others are in the market and some dealers are said‘to be purchasing 
all the bends they can. 

Offal is just as strong as the whole leather market. Pronounced 
firmness rules for all lines, especially for shoulders, which lead in 
point of demand and strength. Some late sales of good-description 
sole leather shoulders in oak ranged up to 50c., and this basis is gen- 
erally demanded by sellers who previously were not naming over 48c. 
Bellies also are in a strong position. One tanner sold light scoured 
oak at 34c. for No. 1’s, and lightweight oak rough bellies have been 
moved at 34c. Others sold tannery run at 34c. for medium and 
heavy, with lights at 32c. Some smaller lots of selected bellies sold 
as high as 35c. 

Business in upper leather with local shoe factories has been quiet, 
but there are indications that trade may pick up rapidly. Previously, 
some buyers operated freely in advance of requirements on side upper 
and patent, in anticipation of higher prices to come. Quotations are 
hardening. Glazed kid tanners specializing in lining stock have 
stiffened on prices about 1c., as an average, and some grades are 
fully 2c. stronger than formerly. Practically all of the patent leather 
tanners have increased prices. Side upper leather prices also are 
strengthening. 
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MODERATE DRY GOODS TRADING 





Largest Influx of Buyers in Primary and Whole- 
sale-Markets for Several Weeks 


UYERS of dry goods came into the markets in larger 

numbers this week than for many weeks, but their 
operations were generally on a moderate scale. Several 
representatives of wholesalers have arrived and a very 
large influx is expected during the coming week, when 
a national association of dry goods wholesalers will be 
established and a director-general named. Many new 
lines of novelty and specialty fabrics for the Spring trade 
are being opened, and wholesalers are beginning to apply 
themselves on lines that have been opened for Fall dis- 
tribution. 

An unsettled cotton market and a slow demand for 
unfinished goods led to some irregularity in prices of gray 
cloths. Finished goods are holding steady. Wool gvods 
have been steady, with a rising tendency. More business 
has been done in silk fabrics for Spring delivery. There 
has been a steady increase in the business offered on 
garments for Spring delivery, and retail clearances have 
continued to attract much attention and good buying. 

Curtailment of production in the cotton goods industry 
continues to increase, the latest addition being in cotton 
yarn mills and in mills making chambrays and working- 
shirt materials. Cotton duck manufacturers have agreed 
to curtail their output one-third, and several have adopted 
a working schedule of forty hours per week. In silk 
and wool manufacturing channels, production is not ex- 
panding, as yet. 

Visiting buyers representing the wholesale trade speak 
optimistically of the prospects for Spring trade in the 
Middle West, the Northwest and the South. In the gar- 
ment division, the advent of an early Easter this year is 
given as a reason for anticipating an early Spring rush 
for goods not yet ordered. 





Irregularity in Textile Prices 


RINT cloths and sheetings were sold at slight concessions from 

second hands during the early part of the week, following an 
irregular cotton market and a light general demand. Printers are 
holding percale prices steady, while many of the lower lines of 
rayon, printed and dyed, are being offered at concessions, The 
higher grades of fine rayons are generally steady, but are in mod- 
erate demand. Wide sheetings and bleached cottons are steadier, 
curtailment of production in the former line having increased sub- 
stantially. Cotton blankets are being ordered freely for Fall, but 
wide flannels still sell slowly. There has been a good-demand for 
the better qualities of rayon bedspreads, and some of the finer lines 
of draperies and curtain materials have sold well for Spring. 

The firmness of raw wool is a strengthening factor in the wool 
goois market. There is a good call for broadcloths and soft- 
finished worsted dress goods, but the general dress goods trade has 
been disappointing, thus far. In the men’s wear division, clothing 
manufacturers are noting that retailers have begun to order mod- 
erately again, possibly with a view to “sweetening” their stocks that 
are being disposed of in clearance sales. 

The raw silk markets have advanced, and a better trade is develop- 
ing in printed silks and many of the fancy silks for Spring outer- 
wear. Sportswear lines are selling well. 

Continued openings of large Eastern lines of knit underwear have 
occurred, and buyers are beginning to place business at new prices that 
are highly competitive, although 5 to 10 per cent, higher than those 
of a year ago. Competition for business in full-fashioned hosiery 
is very sharp, Owing to the increased production. 

Some of the linen houses report a reviving interest in the better 
grades of damasks for house purposes, and new printed dress linens 
are being sought. Burlap markets were quiet, with an easing 
tendency, following the news of very large shipments from Calcutta 
in December. 





Exports of leather from the United States to Poland in 1925 were 
valued at $533,937, increasing in 1926 to $1,138,615 and, according 
to preliminary figures, were valued at $1,291,727 during the first 
eleven months of 1927. It is interesting to note that the sales for 
the eleven months of last year were valued at more than the ship- 
ments for the entire year of 1926. Of the total leather exported from 
the United States to Poland during the first eleven months of last 
year, more than 70 per cent. consisted of upper leather. 
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STOCKS DEPRESSED AT TIMES 


Market More Irregular and Less Active—Some 
Strong Spots Develop 


TRANSACTIONS on the stock market fell off sharply 
- in volume this week, and prices developed an irregular 
trend. Late in the week, sales were at an average of 
1,000,000 shares daily smaller than in the same period 
of last week. The market was influenced chiefly by two 
factors—the decision of the Interstate Commerce Com- 
mission upholding the St. Paul reorganization plan, and 
the change in the Federal Reserve regulations, ‘by which 
the reserve balances of the Federal Reserve member banks 
of New York City will be computed semi-weekly instead 
of on the weekly basis that heretofore prevailed. The 
market started strongly, but this buying soon wore itself 
out, and later in the week prices were moving somewhat 
erratically. All of the St. Paul issues were strong and 
active, following the announcement of the decision on the 
road’s reorganization plan. This also resulted in a favor- 
able sentiment regarding the railroad shares, as a group, 
and many advances were made. 

Radio Corporation furnished a feature early in the 
week, with a strong advance, but sold off later. Oil shares 
were improved on expectations of higher crude prices. 
A favorable statement on unfilled steel orders caused a 
strong tone early in the week in United States Steel com- 
mon, but these shares also reacted under liquidation. 
Strong spots in the market included Freeport Texas, Gen- 
eral Asphalt and several others in the miscellaneous indus- 
trial list. Greene Cananea was under pressure, and sold 
forty points below the high point recorded in the previous 
week. General Motors also receded from its high levels. 
In the closing days of the week the market was decid- 
edly dull. 

The daily average closing quotations of sixty railway, ten 
industrial and five traction and gas stocks are appended: 


Last Year Sat. Mon. Tues. Wed. Thurs. Fri. 
Meee Fats cae wie 99.01 109.16 108.59 108.05 108.21 108.27 108.90 
pi RE? ee 127.19 168.88 167.98 167.32 167.41 167.73 168.48 
Gees, . 5.600 be 109.78 132.32 130.85 130.78 130.75 132.85 133.85 


Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 





Week Ending -—Stocks———Shares—, -———_Bonds—__, 

Jan. 13, 1928 This Week Last Year This Week Last Yeo 
WORE 8 6 oc ovccccncuce 1,672,400 820,700 $8,396,000 $9,896,000 
EE Sniw sescica dan 8-0-6 2,810,700 1,401,600 11,809,000 16,436,000 
i rea 1,325,600 14,216,000 15,469,000 
Wednesday ............. 2,395,400 1,372,400 12,459,000 16,501,000 
yO rors 1,369,700 11,563,000 21,396,000 
NT 6 os 0.00ee db sed nes 2,159,300 1,362,000 14,203,000 18,666,000 
PE Sag eviesadcewrs 14,667,400 7,652,000 $72,646,000 $98,364,000 





Increase in Unfilled Steel Orders.—vpnaitea orders on 
the books of the United States Steel Corporation on December 31 were 
3,972,874 tons, compared with 3,454,444 tons on November 30. This 
is an increase of 518,430 tons. 
3,960,969 tons. 


The unfilled tonnage a year ago was 











Period 1927 1926. 1925. 1924. 1923. 
f 4,798,429 6,910,776€ 
4,912,901 7/283,989 
4,782,807 7,403.332 
4,208,447 7,288,509 
3,628,089 6,981,351 
3,262,505 6,386,261 
3,187,072 5,910,763 
5 3,289,577 5,414,663 
8,595 3,7 8,473,780 5,035,750 
c 8,683, 4,109 8,525,270 4,672,825 
Nowi-'..+.. 8,454,444 3,807,447 4,581,780 4,031,969 4,368,584 
Pint} <x sins 3,972,874 3,960,969 5,083,364 4,816,676 4,445,339 
List of Investment Suggestions upen request 
WELLINGTON & CO. 
Members New York Stock Exchange 
Members Pittsburgh Stock Exchange 
31 Pine Street - - - - New York 
Union Trust Bldg. - - - - Pittsburgh 











REVIEW 19 


COTTON PRICE CHANGES NARROW 


Small Fluctuations the Rule, With Increased 
Firmness in Late Trading 


(THERE was a comparatively narrow price movement in 
the local cotton market this week, and net changes, ex- 
cept in the October option, were small. That delivery was 
about 20 points lower at the close on Thursday than at the 
end of the preceding Saturday’s session, whereas the losses 
in the other positions were slight. The extreme fluctuation 
during the week, up to the closing on Thursday, was 37 
points, this variation being in December contracts. The 
local spot quotation gained a little, being 19.70c., against 
19.65¢c. on the preceding Saturday. 

At the beginning of this week, the market for futures had 
a downward trend under steady selling, much of which was 
credited to Wall Street and Southern interests. Lower Liver- 
pool cables accelerated the decline in prices here, but the 
pressure relaxed on Tuesday and good support was rendered 
at that time by trade buying. The demand from that source 
centered on the near deliveries. In the midweek trading, 
renewed selling appeared, but it was rather scattered and 
trade purchases again helped to bolster the market at that 
period. The influence of this buying, not a little of which 
was said to be for European account, became more pro- 
nounced on Thursday, when prices had a good rally. The 
improvement was aided by considerable covering by shorts, 
while the Liverpool cables were better and there were re- 
ports of an expanding trade in Lancashire. The market 
toward the end of the week was regarded as being in a 
stronger technical position. 

Daily closing quotations (cents per pound) of cotton 
futures in the New York market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
pi. ee er ee ee 19.15 19.10 19.05 18.99 19.10 18.93 
5, Rg Peer 19.21 19.16 19.06 18.99 19.20 18.94 
Babes sdbr eee Rarekeweess 19.31 19.21 19.09 19.05 19.28 19.04 
SE 0 oH PE0. FE VEE OE MER OE 19.13 19.00 18.83 18.85 19.05 18.79 
CRUG. ctu a cea eve hon ceeds 18.60 18.41 18.27 18.21 18.40 18.21 
SPOT COTTON PRICES 
Fri. Sat. Mon. Tues. Wed. Thurs 
Jan.6 Jan.7 Jan. 9 Jan. 10 Jan. 11 Jan. 12 
New Orleans, cents ..... 19.51 19.31 19.22 19.22 19.16 19.34 
New York, cents ...... 19.85 19.65 19.60 19.55 19.50 19.70 
Savannah, cents ....... 19.55 19.36 19.38 19.31 19.26 19.45 
Galveston, cents ......, 19.60 19.45 19.40 19.26 19.20 19.35 
Memphis, cents ........ 19.00 18.80 18.75 18.65 18.60 18.80 
Nosfolk, cents. .......-. 19.63 19.50 19.44 19.38 19,31 19.44 
Augusta, cents ........ 19.56 19.44 19.44 19.31 19,25 19.50 
ee SS eee 19.50 19.30 19.25 19.15 19.10 19.30 
Little Rock, cents ..... 18.88 18.72 18.65 18.65 18.50 18.70 
St. Louis, cents ....... 19.00 19.00 19.00 19.00 19.00 19.00 
Dallas, cents 18.80 18.60 18.55 18.35 


18.40 
CONUS occa tense, couse gavel ocave 


Philadelphia, 





Record Building Activity at Milwaukee 


MILWAUKEE.—With the total of $46,080,835 permits, 
the year 1927 broke all building records for Milwaukee. 
This figure exceeds the previous high record of $45,633,- 
569 in 1924 and is $4,814,268 higher than the 1926 total. 
Included in the figures are seventy-two buildings, ranging 
in value from $50,000 up to $2,979,000, including schools, 
churches, factories, shops, apartments and hotel buildings. 
Housing accommodations were provided this year for 3,986 
families. 

Among the larger items shown in the report are: Single 
dwellings amounted to a total of $7,351,312; duplex flats, 
$4,569,170; hotels, $3,725,000; store and apartment build- 
ings, $3,027,200; apartments, $2,957,000; theaters, $2,642,- 
500; garages, $2,347,893; public schools, $1,573,987; public 
buildings, $1,336,000; stores, $1,241,725; alterations, $3,693,- 
718. The outlook for 1928 is promising, although there 
may not be so many small homes or duplex flats constructed. 

Labor is plentiful and wages have undergone but little 
change for the past year. Market conditions for lumber and 
material is good. Production is normal, with steady de- 
mand. Some classes of brick have declined in price during 
the past year, also red cedar shingles and spruce lath. 
Building loans continue to be readily obtainable, with in- 
terest rates unchanged, the range being from 5% to 
7.2 per cent. 





There was more active buying of garments for future delivery by 
retailers during the week than at any time in the last four of five 
weeks. 
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GRAINS RALLY AFTER DECLINE 
Considerable Irregularity Again Prevails—De- 


creases Occur in Most Visible Supplies 


RADING in the Chicago grain pits was sharply irregu- 

lar during the first half of the week. Wheat was dull 
on Monday, closing with fractional declines. This was 
followed by a break in the late trading on Tuesday, with 
closing losses of 1%c. to 1%c. Lack of demand, a slow 
export trade and big receipts in Canada were held responsi- 
ble for the decline. In the mid-week session, selling pres- 
sure relaxed and fair-sized net gains were recorded. 

‘Corn was firm on Monday in preparation for the gov- 
ernment report, and futures closed fractionally higher. 
Early trading on Tuesday was lifeless, but the yellow 
cereal followed the trend of wheat, closing with losses of 
more than ic. for all deliveries. Largely on short cover- 
ing by a Chicago operator, the market turned strong on 
Wednesday, with a net gain of more than lec. in the 
March option. 

Oats were fractionally higher in the opening trading, 
but broke with the other leaders on Tuesday. Rye like- 
wise reacted in sympathy with the leading cereal], losses 
of a fraction on Monday being followed by a break of 
%c. to 1%c. during the next day. Later, prices for both 
of these cereals recovered. 

United States visible supply of grains for the week, 
in bushels: Wheat, 84,019,000, off 1,558,000; corn, 28,673,- 
000, up 1,639,000; oats, 21,672,000, off 235,000; rye, 3,195,- 
000, off 31,000; barley, 2,493,000, off 194,000. 

Daily closing quotations of wheat options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
ND cia hs 6a chac Oana 1.30% 1.29% 1.28% 1.28% 1.28% 1.2914 
ERP ares ieee 1.31% 1.30% 1.29% 1.30 1.29% 1.30% 
fe ee Sea 1.27% 1.26% 1.25% 1.25% 1.25% 1.26% 


Daily closing quotations of corn options in the Chicago 
market follow: 


Sat. Mon. Tues. Wed. Thurs. Fri. 
SES See ae 87% 87% 86% 87% 89% 89% 
66 aiken ws nu een 62 91% 91% 90% 91% 92 
Et ne ate Secia o'eh. Oe sao oe 93% 93% 92% 93 93% 93% 


Daily closing quotations 
market follow: 


of oats options in the Chicago 


Sat. Mon. Tues. Wed. Thurs. Fri. 
Secs bes,6 000 %-0s 53% 54 314 53% 54% 54% 
Reagent dee 55% 55% 54%, 55% 5514 551s 
IES et RR 52% 52% 51% 52% 525% 5254 


Daily closing quotations 
market follow: 


of rye options in the Chicago 


Sat. Mon. Tues. Wed. Thurs. Fri. 
NE S64 a bantpaebees 1.085% 1.085% 1.07% 1.08% 1.08% 1.0814 
ET a3 1k Geeks onc a'9:0°0 1.09% 1.08% 1.07% 1.09 1.08% 1.09% 
OT a Ree eee ea. ae 1.03% 1.03% 1.02 1.04 ° eee 


- The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 














‘Wheat ~ Flour. —Corn — 

Western Atlantic Atlantic Western Atlantic 

Receipts Exports Exports Receipts Exports 

| Bee 711,000 333,000 6,000 Ta0000 - swcens 
Saturday ...... 824,000 563,000 14,000 762,000 34,000 
Monday ........ 1,021,000 567,000 9,000 1,288,000 crore 
WEES. os'eenics 677,000 427,000 25,000 2,320,000: ss sénve 
Wednesday ..... 789,000 358,000 15,000 888,000 85,000 
Thursday ...... WED: 2 ESA coerce 5,000 Seaeee>: genes 
i a Tee 4,792,000 2,248,000 74.000 5,732,000 119,000 
Last Year ..... 4,347,000 8,956,000 122,000 4,699,000 68,000 





Building Trade at* Saginaw 


SAGINAW.—The building industry in this district was 
somewhat more active during 1927 than it was during 
1926, and the prospects appear to be favorabie for con- 
tinued activity during 1928. The number of building per- 
mits issued during 1927 was slightly smaller than the 
record in 1926, although the aggregate cost of buildings 
was somewhat more than it was in 1926. The amount ex- 
pended in the building of homes was approximately one- 
third, the balance being mostly for business buildings and 
some for additions to factories and industrial plants. There 
has been a moderate demand for building material of 
various kinds, prices remaining about the same as for 
the past year, and there also has been a fairly good sup- 
ply of labor at normal wages. 
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SURVEY OF BUILDING INDUSTRY 


(Continued from page 15) 


time. December showed a loss also. Total permits for 
the year were $352,936,400, as compared with $366,586,400 
in 1926 and $360,794,050 in 1925. The year 1927 ranks 
third highest in history. 

Building material dealers express satisfaction with vol- 
ume of the past year, although it was not up to that of 
the previous year. There has been the seasonable let-up 
in sand and gravel business, some plants being temporarily 
closed, but all are carrying a surplus stock to take care 
of demand. 

Legitimate propositions seem to have no difficulty in 
obtaining the financial assistance needed, although during 
the year there was a little closer scrutiny of propositions 
offered. At present, there is an oversupply of labor, due 
to the floating population that drifts into Chicago each 
Winter. Percentage of unemployment among resident 
mechanics is not unfavorable for time of year. Relations 
with labor during the year were, on the whole, clear of 
disturbances of any importance. Wage scales generally 
were recognized, and there was practically no fluctuation 
during the year. 

The new year is starting out under favorable circum- 
stances. While there is a seasonable let-up in the smaller 
construction, builders are looking for a large amount of 
major work. The recent favorable decision, allowing rail- 
roads to dispose of air rights over downtown trackage, 
opens up a large area for new construction, and a num- 
ber of projects are practically decided on, including office 
buildings, warehouses and similar structures. 


CINCINNATI.—The local building industry closed the 
year 1927 showing satisfactory progress, and plans an- 
nounced or under way give promise of a steady and up- 
ward movement for the new year. Permits issued during 
1927 numbered 27,661, calling for improvements costing 
$37,600,000, compared with the previous year’s record 
of 21,350 permits, aggregating a value of $36,900,000. 
There was a decided increase in residence construction, 
this class_of work averaging about 50 per cent. of the 
1927 total, as against 37 per cent. during the previous 
year. The market for dwellings is fairly easy. Houses 
constructed during the inflation period have dropped con- 
siderably in selling price, but values on those properties 
constructed under more stable conditions have held fairly 
steady. 

Among larger building improvements announced are 
an office building to cost over $2,000,000, municipal build- 
ings, an incinerator fire department, a university and a 
seminary. Millions will be expended in the construction 
of a new railroad freight and passenger terminal, with 
an extensive program of street sewer and park improve- 
ments. Prices of material declined slightly during the 
year, while conditions in the building trades were free of 
any major disputes and wages are steady and fractionally 
higher in some instances. Funds are ample for desirable 
loans, demand generally being active, and building and 
loan rates continue around 6% to 7 per cent. 


TOLEDO.—Building operations now are seasonably slow. 
The year just passed showed a substantial gain in the 
value of new buildings erected, 1927 indicating over $12,000,- 
000 of new operations, as against slightly less than $10,- 
000,000 for 1926. During the latter part of the year there 
was a slump in residential buildings, the demand for 
houses having been pretty well supplied earlier in the 
year. That branch of the industry still is a little slow. 

The year is starting out with no great increase, but work 
being up to about normal, due mainly to commercial and 
public. buildings. With new work that has been announced, 
but for which contracts have not been let, 1928 is getting 
a fair start in this line. There is a plentiful supply of 
labor. Wages for skilled mechanics are holding fairly 
firm, but there has been a slight recession in the pay of 
unskilled workmen. There is a plentiful supply of ma- 
terials available, with prices in structural steel being main- 
tained, but in other branches of supplies there is some 
weakening in prices. Money is plentiful at reasonable 
rates. 





Minimum Quoted Prices at New 
York, unless otherwise specified 





WHOLESALE QUOTATIONS OF COMMODITIES 





‘This Last | 

ARTICLE Week ear | 

Apples: Common........... bbl 3.50 2.00 | 
poles: Sn ak scenes ab wad Ons 10.00 5.00 
BBHANS: Marrow, choice, 100 Ib 7.75 7.00 
ree Choice. ...-2cccece ‘+ 6.65 5.75 
Kidney, choice..... “ ‘* 7.75 8.75 
Baits kiunev. choice... “* ‘* 10.00 eece 


BUILDING MATERIAL: 
Brick, Hudsvn R., com. 
Portland Cement, N.Y., Trk. 
loads. delivered......-.-- 
Chicago. carloads......... 
Philadelphia, carloads.... ‘‘ 
Lath, Bastern spruce... Tra ~~ 


N. 
Pr. 
lear. 


-1000 


o. 1” “i000 


eeeeeee 


age 10% 0s. 40-in. Se 4 


weet eee ereeree 


COAL: f.o.b. Mines.........ton 
Bituminous: 


Navy Standard......... eee 
High Volume, Steam...... 
Anthracite: 
Stove Usieenien®) 
Chestnut dent) .... ‘ ei 
Pea (Ind me. 
Stove (Company).-.--s.e++ |. 
Chestnut ( ceeeeee 
Pea (Company) ....+--+++s 
COFFEB. a T Rio......+--Ib 
antos No. 4---++.« 


COTTON 60008: 
Brown sheetings, standard. -yd 
Wide sheetings, 10-4.....+++ | 
Bleached sheetings. stand. . 





Staple Ging peccsccee 
pret aethe. meh: “in. 64x60. 
San, ae © duck. ...-.+++ 
DAIRY: 

Butter, , oxtra.... Ib 
= am 





Fresh ga firsts....- 
DRiBD TRUITS: 
Applies, evapurated, choice. . 
Apricots, choice : 
Citron, _ : 
Lemon peel aeth e 
a veel pb core ke a ee 
ches, 5 re 
Prunes, Cal. 40-50, 25-lb. box ‘* 
Raisins, Mal, 4-cr..------- - 
Cai, standard loose mus... 


DKUGS AND CHEMICALS: 
Acetanilid, U.8.P., pole i166 
Acid, Acetic, 28 deg... -.100 * 
a a 

e, } 
Givistie, ie adh enevessece baile 
Nitric, 42’.. 
Oxalic .---ceeeeerees 
Stearic, double pressed. - 
gent oe be 


eeeeeeoses 


er 
“ 


Fluor Sper, over. a5 % mi..ten ae 


, 190 proof U.8.P.. 
= wood, 95 possess 
“4 denatured, form 
Alum, lump Ecaseeanss ott 
Ammonia carbonate dom.-.+ | 
Arsenic, white 
Balsam, Copaiba, S. A.....- 
a Oana 


“ 


Beeswax, African, crude... “ 
6: white, pure......- 


Bicarbonate soda. Am...100 “ 






Bleaching powder, over 
BAM .ccccceccccesss -100 “* 

Borax, crystal, in bbl 4 
ms . crude di ton 

Camphor, domestic. . 

Castile Soap, white. .case 

Castor Oil, No, 1. -- AD 
ustic soda LS a 


Sbloreforms ° 
Cocaine, Hydrochloride..... 7 
Cocoa Butter, bulk.......-- 
Codliver Oil, Norway......bbl 
Cream ee OW» «00-23 
Formaldehyde ..... 
Glycerine, O. P.. in 
bic 


ry 

eeeseeee 
“ 

see 


Gum-. pieked........ 
ae et 
Shellac, D. O.....-2++ sa 
Tragacanth, Al let...- 
one Extract..... eoccee a 
MGR cies csdececves suet es cs 
Menthol. cases...........+-- 
Mo: ne, Sulp., bulk......08 
Nitrate Silver, P pain 
ux Vomica. powdered.....lb 
Opium, 





Rochelle 8 
Sal ammoniac, 
Sal soda. American. ° 
altnetre. crystals..... 





ods 
Vitriol. 
DYEST 
Bi-chromate Potash, 
Cochineal silver...........- 





gery 
13.00 1%8.0U 
3.80 ©6426 
— 9.90 10.20 
7.60 6.70 
$2.25-$2.75 
1.30- 1.50 
9.00- 9.35 
8.75- 9.00 
5.50- 6.00 
9.26- 9.35 
8.75- 8.85 
6.25- 6.40 
14% 15% 
21% =19% 
pane 18% 11% 
55 62 
17% 16 
12% 11% 
10% 8% 
9 8 
—_ 13% ii 
= 9 
—_ “3% 6% 
35-36 27% 
— 48 48 
29 oe 
29% 27 
ie 55 48 
+ 48% 43 
Ib +. 17 10% 
18 23% 
21 22 
13 lu 
16 15 
17 16 
+ 10 ‘“ 12% 
+ 7 54 
Vea 4.40 
T™% 10 
3.37% 3 ory 
a ily 
18 22 
45% 44% 
1.00 95 
6.50 6.50 
11 11% 
11 12 
55 52% 
35 29% 
22.00 22.75 
85.00 45.00 
3.88 4.96% 
54 83 
48 35 
8.35 3.35 
18% 10% 
4 8% 
50 48 
12.00 11.25 
1,65 1.70 
36 40 
53 69 
2.80 2.41 
2.00 2.00 
3% 4% 
22.00 23.00 
2.06 1.59 
65% 72 
15.00 1 
13% 13% 
- sa % oy 
30 30 
50 8.00 
37 44% 
— 32.75 28.50 
26 20% 
2.00 2.50 
8 11% 
— 18 30 
20 20 
65 37 
1.30 1.05 
67 62 
1.45 1.50 
15 19 
33 383 
+ 13 12% 
+ 4.85 4.75 
8.35 7.35 
+ 40% 38% 
8 7 












ARTICLE 





Indigo 
FERTILIZERS: 

Bones, ground, steamed 14%. 
am., 60% bone phosphate, 
OhiCaBO 2.22. ccc cccccces ton 

Muriate potash 80%....... Ne 

Nitrate soda 

Sulphate ammonia, domestic, 
£.0.D. WOFKS. .......06 1 

Sulphate notash bs. 90%. ..ton 

FLOUR: Spring Pat....196 Ibs 
Winter, Soft Straights..... ‘* 
Fancy Minn. Family....... ‘‘ 

GRAIN: Wheat, No. 2 R....bu 

Corn, No. 2 yellow......... a 

Oats. No. 3 white.......... “ 

Rye, No. 2...csccocccvccecs 

Saclay, malting SWesuveceens 

Hay, No, 

Straw, » 

HEMP: Midway, 

HIDES, Chicago: 

Packer, No. 1 

No, 1 T eoee 

Geeente see oscccce ae 






No. 1 calfskins. 
Chicago City calfskins. e 
HOPS: N. Y. wane "26 = 
JUTE: Shipment......... x 
LEATHER: 
Union backs. t.r......... ” 
Scoured oak-backs. No. 1... ‘‘ 
Belting. Butts, No. 1, light. " 
LUMBER: 
ree Hemlock 
Water Ship.. c, i. f., 
N. ¥Y. Harbor.......per M ft. 
White Pine, No. 1 
adie 
FAS Quartered Wh. 
ak, 4 ” 





*s 66 46 


FAs eeuiee: 4/4, 7 to ae ad 
FAS Ash’ 4/4 Posting = 
if No, 1 Common, 
FAS Birch, Bef. 4/4” e ae 
FAS Cypress 4/4” . “ “ 4 
FAS Chestnut, 4/4”.. “ “* * 
No, 1 Com. Mahogany, 
GIG vedcnisen does 

FAS = Maple, 4/4”. ** ‘* “ 
Cana da Spruce. 2x4”, 4 4 
N.C. Pine, 4/4”, pase, 

under 12” No. 2 and 


tter 
Yellow. poe. DEE. ff SE 
FAS Basswood, 4/4”. “* “ * 
Water 
6.4, hs Me Ye , 


‘6 68 48 


BOER Siicocc ses ie'e’ ae 
North Carolina re. 
Roofers, 13/16x6 ici ca ite 

METALS: 

Pig Iron: No. 2X, Ph.....ton 
Basic, valley furmace..... “ 


Wire rods, 
O-h, rails, hy., at m 

Iron bars, ref., Phila. ie +190 Ibe 
Iron bars, hicago. . 

Steel bars Pittsburgh... aifpbes 
Tank plates. Pittsburgh . a 


Beams, Pittsburgh..... ys et: 
Sheets. black, No, 24, 
Pittsburgh .......... oe 
Wire Nails. ph ero i 
Barb Re galvan 
Pittsburgh ....... ne ee 
Galv. Sheets No. 24. Pitts. <2 
Coke. Connellsville. oven. ..ton 
Furnace, prompt ship..... os 
Foundry,. prompt ship. . - 
Aluminum, pig bon lots) . ee5 
Antimony, ordinary....... 
Copper, inlectroyitic bseee ee 
Zine, NW. Y..cccccseveccee © 
Lead, MN. ¥..ccccccccccces ’ 
i 5 Serr re ns 
Tinplate. Pittsb’h. as “yg box 
MOLASSES pens SYR 
Blackstrap—bbls. .......- gal 
ion pone bene deep ctw es me 
NAVAL ‘STORES: Pitch. bbl 
fer ne Durmed.. ..cccees rt 


‘urpentine -gal 
OILS: Cocoanut, Spot, N. % o «lb 
Crnde, tks.. f.0.b. coast.... 
China Wood. bbls., 


Cottonseed ....... as 
Crude, tks. at Mill........ i 
Lard. extra, Winter st...... ‘‘ 


Neatsfoot. 





+ Advance from previous week. Advances, 50. 


4444444444 


+t+ 


+ + 





— Decline from previous week. Declines, 32. 











This Last | 
Week Year 
15 is | 
8 9% | 
$6 > 31 
18% 1814 | 
14% 14%) 
28.00 28.00 
36.40 36.40 
2.40 2.63 
2.40 2.50 
47.30 47.30 
6.85 7.25 
6.25 6.35 
8.35 8.90 
1.50% 1.54% 
1.08 91% 
63% 55% 
1.19% 1.11% 
1.07% 88% 
1.05 1.30 
1.15 1.30 
15% 18% 
26% 15% | 
426 14% | 
25% 14 | 
25% 13% | 
24 | Sa 
22% 12 | 
25 14% | 
24 is | 
25 oe 
730 17% 
Pace 55 
T7% 7% 
62 43 
64 47 
79 57% 
aici 31.00 
62.00 71.00 
154.00 159.00 
115.00 119.00 
105.00 108.00 
122.00 121.50 
95.00 107.00 
46.00 45. 
125.00 125.00 
95.00 97.50 
101.00 102.50 
165.00 170.00 
85.00 95. 
86.00 ... 
54.25 56.25 
63.00 63.00 | 
86.50 85.00 | 
| 
| 
va 82.00 | 
78.00 83.00 
31.50 34.25 
19.76 22. 26 
17.00 18.00 | 
19.26 21.26 
8.51 20.26 
19.69 21.69 
3.00 35.00 
38.00 40.00 
88.30 40.30 
42.00 45.00 
43.00 43.00 
i303: 38 
1.90 2.00 
1.80 2.00 
1.80 1.90 
1.80 2.00 
2.80 2.90 
2.55 2.65 | 
8.25 3.40 | 
8.65 8.75 | 
2.75 3.50 | 
3.75 4.50 | 
24.30 27.00 
11 ~ 13% | 
14 13% | 
6 7.10 | 
6% 7.65 | 
55% 67 | 
5.25 5.50 
13 12% | 
60 67 
27 27 
8.00 10.00 | 
9.65 11.05 | 
18.50 16.00 | 
63% 80% 
8% 8% | 
8% 81% 
18 14% 
16% 13 
3 63 
95% 7 
$50 2%) 
13% 13% | 
12% 10% | 
10 11 
16.12% | 















































Corrected each 
week 1 to Friday 
This Last 
ARTICLE Week Year 
‘Palm, TAGs 610 wc cease 8 8% 
Petrolem, er. Ke at well. 2.80 3.15 
Kerosene, wagon delivery. -gal 15 18 
Gas’e auto in gr. st. bbls. ‘ 17 21 
Min,, lub. dark filtered B.. ‘‘ 25 27% 
Dark filtered Seren 31 33 
Wax, ref.. 125 m. p. $ Ib 3.70 5% 
Rosin, first run........... - 57 80 
Soya-Bean, tank. coast 
prompt ...... eivégevaites” 9% 9% 
ere rrrere reer rere ba . e< 
PAINTS: Litharge. - -lb 9 0% 
Ochre, French. sia 34 4% 
Paris White. Am.. 23 1,25 1,25 
Red Lead, American eaeert 10 11 
Vermilion, og - '*— 1.85 1.50 
White Lead in Oil. Ay 183% 14% 
deco 8% 9% 
Ww hiting Commercial. 100 ‘* 1.00 85 
Zine, MOEN 6 6.8 6:58 etwas ay 6% 6% 
i ee SS er oe 9% 9 
PAPER: News roll..... 100 Ibs ca am 
Wating” tub. sized. a 10 10 
No. 1 Kraft.. Re 6.25 6.25 
Boards, chip. . ton 42.50 .50 
Boards, straw. * 50.00 57.50 
Boards, wood pulp -o 80.00 67.50 
Sulphite. Dom, bl. -100 Ibs 3.75 3.75 
Old Paper No. 1 Mix.. “ ‘ 50 40 
PBAS: Yellow split........ * 6.75 6.00 
PLATINUM ......... seees.03 69.00 110.00 
PROVISIONS, Chica; 
Beef steers. live....... 100 lbs 16.50 10.50 
Hogs. live......... — 8.00 11.95 
tard; N.Y. Mi. W... * © 12.40 12.80 
Pork. mess..... cocccccoc cD 31.00 31,50 
Lambs, best fat...... ne Ibs. — 13.25 ..... 
Sheep, fat ewes....... oO ee Ge eae 
Short ribs, sides l’se “« * 4+ 11.00 15.50 
Bacon, N, Yiee.ccvccccce b+ 13% 2% 
Hams, N. Y.. big, in tes i 16% 22% 
Tallow, N. Y., sp. loose ' 7% 
RICE: Dom, Fancy head..... ‘ T% 8 
Blue Rose, choice.......... “ $4 5 
Foreign, Saigon No. 1...... “ 3.75 3.75 
RUBBDR: Up-River, fine.... ‘‘ — 81 33 
Plan. 1st Latex crude...... ‘“ — 40 40% 
SALT: ...........200 1b. sack 2.00 
SALT FISH: 
en tg Norway fat No. 3.bbl 28.00 f..... 
Cod, Grand Banks. ....100 lbs 10.00 10.00 
SILK: Italian Bx, Olas..... -lb— 5.72 6.00 
Japan, Wxtra Crack..... * ft 6.17 5.90 
SPICES: NM So ks celsce $s 95 1.08 
Cloves, Zanzibar.........+- ‘ 4 18 23 
Nutmegs. 105s8-110s........ “ — 81 89 
Ginger, Cochin........... - he 15 
Pepper, Lampong, black.... ‘* + 36%, 26% 
be Singapore, = ‘ + 49% 44 
6 Mombasa, cocce te = $45 1914 
SUGAR: Cent. 96°.....100 lbs —— 4.58 5.18 
Fine gran., in bbis..... ‘* “ + 65.80 6.35 
THA: Formosa, standard... .lb 19 35% 
Fine ...... 7” 82 84 
Japan, low. 20 20 
Best ...... 60 60 
Hyson, lo 26 33 
Girsts 45 45 
TOBACCO. Louisville fre: crop: 
Burley Red—Com., sht..... lb 8 10 
SS A cinra'e' Wacsiwwred eee oo “ 
Medium... “ 6b 
Perr 27 25 
Burley—colory—Common ys 18 16 
PEE Coceccvcssevdeoece * 15 19 
VARs: Cabbage... .-bbl 1.00 2.25 
fo. ees - bag 2 2.00 
6.00 
Tarnipertabagna 1.85 
bya Ey 38 oa Ib 
verage quot.. eeccccese 71.43 65.34 
Ohio & Pa. Fleeces: . 
Delaine, Unwashed......... “* 49 45 
Half-Blood Combing...... i 48 45 
Half-Blood Clothing........ ** 41 89 
Common and Braid........ ae 41° 88 
Mich. and N. Y. Fleeces 
Delaine Unwashed. a 44 43 
Half-Blood Comb’ ing. Ser: 47 43 
Half-Blood. Clothing ig 40 837 
baie a N. B 
-Blo <e sacar 45 40 
Quarter-Bl basa 
eat ast i 
nary UME... ..---- “ms 
W. Va. ; Three- = 3h: 
"cighthe Biood ‘Unwashed. . 51 47 
Quarter-Blood Combing..... “* 51 46 
Texas, Scoured Basis: 
Fine, 12 months........... “ 1.12 1.05 
Fine. 8 months............ a 1.00 ‘90 
Cee. Scoured’ Basis: 
orthern ...... Séeteus 1.05 1.00 
Southern ...... cocosee “ D 
aa ptt 
ne . M. Staple....... 
i a Se Ree pret er 1S 
tory, Scoured Basis: 
Fine Staple Choice........ * 1.15 1.05 
-Blood ee on 1.02 97 
| Wao CRORE. os dccccccecse & 9 92 
| Pulled: Delaine.......... Oe 1.10 1.05 
Fine Combing. . mah 9 92 
Coarse Combing....... a as 65 65 
California Fine............ 95 1.00 
| WOOLEN GOODS: 1927-28 1926 
| Standard cheviot. 14-0z....yd 1.87% $1.85 
Serge, 11-0%.........+. = 2.30 2.27% 
Serge, 16-0n.......... * 38.20 3.17% 
Fa cassimere. 13-oz. = 2.95 3.05 
36-in. all-worsted serge.... * 57% 57% 
36-in. all-worsted Pan...... * 55 
Broadcloth. 54-in ... .... “ 4.15 4.12% 





* Carload shipments, f.o.b., New York. 
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THE YEAR’S INSOLVENCY RECORD 


(Continued from page 5) 

crease, and the total reported for that month is 2,162. This 
is approximately 16 per cent. above the number for the 
shorter month of November, is about 21 per cent. in excess 
of October’s defaults and marks the highest ievel touched 
since last January. The number of insolvencies invariably 
rises toward the end of a year and particularly in the last 
month, when there is some added strain in connection with 
the annual settlements. Last year, in December, failures 
numbered 2,069, or only some 4 per cent. below the total for 
that month of 1927 and 13 per cent. more than the number for 
November, 1926. In respect to the liabilities, the amount 
for December of the year just ended increased to $51,062,253 
from approximately $36,100,000 in November. The Decem- 
ber aggregate is considerably higher than the amount in- 
volved a year ago, when the liabilities were $45,620 ,000. In 
December, 1925, ’24 and ’21 they were in — of $50,000,- 
000, while in December, 1922, nearly $73,800,000 was 
shown. The high mark for 1927 was WiBaie in March at 
about $57,900,000. 

The monthly record of commercial failures in the United 
States shows that the high point last year, in number of 
defaults, was reached in January, with a total of 2,465. It 
was in March, however, that the liabilities touched their top 

mark, at $59, 890, 905. As usually is the case, September had 
the smallest number of insolvencies—1,573—and in this 
month, also, the indebtedness fell to its lowest level of 
the year, at $32,786,125. 

In the following table, the number and liabilities of com- 
mercial failures in the United States, by months, are given, 
the manufacturing and trading classes being tabulated 


separately: 
ALL COMMERCIAL 







Numbe B Liabilities 

y 1f 1924 1927 1926 $5 sitteny 032 
d 5 2 2,108 $51,290,232 $45,061. 444 54,35 
sone ll Ls 1,7 . i 6 34,17 348 40,123,017 
March ...... 1, e ; 34,004,731 
APTIL .cccsoe ae le & 37, 188 622 
May ° i; 1, 37 (026,552 
June Saini e * 1, 36,701,496 
eee ie & "680, 009 34,505,191 
August 1, 1,5 129, 660 37,158,861 
September 1, 2 
October 1 1,6 
November he Lé 
December Re 2, 





MANUFACTURING 








January .... 501 510 180 505 $19,996,202 950 $11,§ 

February ... 411 147 409 398 ),518 cot ) 319 5,32 

March ..... 569 169 429 484 821 

April 492 494 430 ©6438 16:7 r 33°7 92 

ares 444 37 400 07 16,157, 115 

JUNE 22ers 427 455 131 439 10,091,603 

(oo 448 396 418 416 11,167,484 

August ..... 438 449 365 414 12,615,585 

September .. 389 374 388 360 10,092,741 

October ..-.- 4858 £50 405 411 11,649,671 

November ... 478 440 442 861 16,097,444 

December ... 597 494 490 475 16,758,491 12931276 
TR ADING 

January .... 2 1,696 1,75 538 #34. 530,455 $21.5 2 $24,654,579 

February 5 y 2 23,4 21,066,839 

March 17,594,994 

Ce ee 21,535,911 

_ eee 15,819,957 

OMe 2 e%acss 17,213,189 

oh ee 1; 5,961, 174 

August . 46 

September 

October 

November 





December 20, 635, 051 


Banking Suspensions in 1927 

N sharp contrast to the showing made by comercial failures, 

banking suspensions in the United States last year fell off 
appreciably. This is true both of the number and liabilities, 
the former declining 35.4 per cent. and the latter 32.4 per 
cent. from the totals for 1926. Thus, banking and other 
fiduciary suspensions during the year recently ended num- 
bered 393, with an indebtedness of $143,449,246, the number 
comparing with 608 in 1926, when the amount involved was 
$212,074,999. Improvement also appears over the returns 
for 1925; in that year, the suspensions numbered 464, for 
$164,698,516. 

A geographical analysis of the statistics shows that no 
banking suspensions were reported in New England for 
either last year or 1926. Elsewhere, the most striking nu- 
merical reductions last year were in the South Atlantic 
States and in the Central West, the last-named section hav- 
ing 146 fewer suspensions than in 1926, while there was a 


January 14, 1928 


decrease of 105 in the South Atlantic States. The only con- 


siderable increases were in the Central East and on the 


Pacific Coast. The sharp falling off in the liabilities for the 
country, as a whole, is accounted for by the much smalle- 
totals for the South Atlantic States and for the Central 
Western section, although there was a fairly sizable con- 
traction in the indebtedness for the South Central States. 


A comparison of banking suspensions in the different geo- 
graphical sections follows: 
Number Liabilities 
Section 1927-1926 1927 1926 
NOW GOOG 6 00s. 6s ciao ee : a ais ae ey 
Middle AtIAntC. cc.csecacese 3 3 





South AIAN . vivisccece 45 150 
POUT. COMER cess ccc dee 64 63 
Cemtral Beat osc oss et ws cieiss 43 iv 19, 634. "S80 
CeRteR AVORG. 65.6065 6.0 b08 a0 106 342 47,161,910 
WHRDOTTR! a) 4:0 5 k8:4/40 Me eewels we i7 21 3,950,100 
RAMS © 5:6 ob recslsv pra nk waieeds 25 10 8,986,390 
COLE. ca diskc ee ne whadionen 393 608 $143,449,246 $212 2,074,999 


A compilation made by DuN’s REVIEW ‘cients the 
large commercial failures from the greater number of 
smaller defaults, and the record for 1927 disclosed 708 in- 
solvencies with liabilities of $100,000, or more, in each in- 
stance, involving $265,387,741 altogether. Numerically, the 
insolvencies of exceptional size last year compare with 610 
in 1926 and also exceed the totals for 1925 and 1924, but 
are less than in 1923, 1922 and 1921. In point of indebted- 
ness, the amount of the large failures last year contrasts 
with $171,617,704 in 1926 and with $208,289,053 in 1925, 
but shows reductions from the figures for the four years im- 
mediately prior to 1925. 


The large and small failures in the United States are com- 
pared below for seventeen years: 


MANUFACTURING 
$100,000 Under 
-——Total—__, -———-or more———_ -———-$100,000 


No. Liabilities. No. Liabilities. No. Liabilities. Av’ge. 


1927.. 5,682 $211,504,826 359 $138,612,044 5,323 $72,892,782 $13,694 
1926.. 5,395 158,042,016 321 84,195,987 5,074 73,846,029 14,554 


1925.. 5,090 167,684,839 282 97,786,959 4,808 69,897,880 14,538 
1924.. 5,208 286,770,260 353 205,766,703 4,855 81,003,557 16,685 
1923.. 4,968 281,316,205 3883 214,929,796 4,585 66,386,409 14,479 
1922.. 6,682 214,925,388 369 132,790,993 5,313 82,134,395 15,459 
1921.. 4,495 232,907,185 410 162,495,458 4,085 70,411,727 17,287 
1920.. 2,635 127,992,471 230 89,933,982 2,405 38,058,489 15,826 
1919.. 1,865 51,614,216 100 29,644,087 1,765 21,970,120 12,448 
1918.. 2,766 73,381,694 132 44,171,393 2,634 29,210,301 11,089 
1917.. 3,691 79,543,507 147 43,435,232 3,544 36,108,375 10,189 
e+ 4,196 72,999,580 116 29,257,548 4,080 43,742,032 10,721 
1215.. 6,116 112,026,484 163 58,700,533 4,953 53,325,951 10,769 
1914,, 4,620 135,636,279 216 93,548,237 4,404 42,088,042 9,557 

« 4242 123,122,528 213 74,134,110 4,030 48,988,418 12,156 
1912.. 3,839 86,719,832 146 41,854,160 3,693 44,865,682 12,149 
191i.. 38,502 87,371,623 181 48,099,935 3,321 39,271,688 11,825 


TRADING 


1927.. 16,082 $228,194,421 223 $65,065,375 15,859 $163,129,046 $10,286 
1926.. 15,268 201,333,973 221 52,441,209 15,047 148,892,764 9,895 
1925.. 15,161 215,368,570 234 61,178,322 14,927 154,190,248 10,330 
1924.. 14,393 203,190,115 225 55,152,254 14,168 148,037,861 10,449 
1923.. 13,064 209,930,272 284 70,989,189 12,780 138,941,083 10,872 
1922.. 16,923 271,388,197 337 73,234,665 16,586 198,153,442 11,947 
1921.. 13,999 254,794,285 343 88,337,955 13,656 166,456,330 12,189 
1920.. 5,632 88,558,347 139 34,609,853 5,393 53,948,494 10,003 
1919.. 4,013 37,670,443 38 8,156,247 3,975 29,614,196 7,424 
1918.. 6,494 57,910,971 46 13,780,850 6,448 44,130,121 6,814 
1917.. 9,430 70,116,669 53 13,678,534 9,377 56,438,135 6,019 
1916.. 11,923 91,373,828 54 14,467,600 11,869 76,906,228 6,489 
1915.. 16,030 150,233,641 111 38,986,288 15,919 111,247,359 6,988 
1914., 12,851 165,864,852 136 72,805,493 12,715 93,059,359 1,327 
1913.. 11,145 115,116,212 101 36,421.367 11,044 78,693,845 7,162 
1912.. 11,011 91,779,965 77 15,104,893 10,934 75,675,072 6,921 
1911.. 9,480 84,239,679 84 18,564,726 9,396 65,674,959 6,989 


ALL COMMERCIAL 
1927.. 23,146 $520,104,268 708 $265,387,741 22,438 $254,716,527 $11,352 
1926.. 21,773 409,232,278 610 171,617,704 21,163 237,614,574 11,228 
1925.. 21,214 443,744,272 691 208,289,053 20,623 235,455,219 11,417 
1924.. 20,615 543,225,449 650 300,344,383 19,965 242,881,066 12,165 
1923.. 18,718 539,386,806 743 321,137,661 17,975 218,249,146 12,142 
1922.. 23,676 623,896,251 868 323,842,826 22,808 300,053,425 13,156 
1921.. 19,652 627,401,883 873 375,126,153 18,779 252,275,730 13,433 
1920.. 8,881 295,121,805 453 191,808,042 8,428 103,313,763 12,258 
1919.. 6,451 113,291,237 191 55,986,543 6,260 57,304,694 9,154 
1918.. 9,982 163,019,979 230 81,562,965 9,752 81,457,014 8,353 
1917.. 13,855 182,441,371 250 81,861,018 13,605 100,580,353 7,393 
1916.. 16,993 196,212,256 216 66,507,589 16,777 129,704,667 7,732 
1915.. 22,156 302,286,148 3831 122,739,907 21,825 179,546,241 8,227 
1914.. 18,280 357,908,859 409 210,715,947 17,871 147,192,912 8,236 
1913.. 16,037 272.672,288 379 136,903,915 15,658 135,768,373 8,671 
1912.. 15,452 204,117,391 276 76,578,086 15,176 126,539,305 8,338 
1911.. 13,441 191,061,665 295 80,622,611 13,146 110,439,054 8,401 


The record of failures by branches of business, covering 
a five-year period, shows that fewer defaults occurred 
during 1927 than in the immediately preceding year in six 
of the fifteen separate manufacturing groups. The lines 
reporting numerical decreases are machinery and tools, 
woolens, carpets and knit goods, cottons, lace and hosiery, 
clothing and millinery, paints and oils, and milling and 
bakers. In respect of the liabilities, five manufacturing 
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NUMBER 

MANUFACTURERS 1927 1926 1925 1924 1923 
Jron, Foundries and Nails..... 120 8O 57 60 79 
Machinery and Tools..... anes 254 312 412 471 495 
Woolens, Carpets & Knit Goods. b6 48 70 63 2 
Cottons, Lace and Hosiery..... 20 21 10 ; 16 49 
Lumber, Carpenters & Coopers. So0 644 466 378 453 
Clothing and Millinery........ 4 585 624 673 645 
Hats. Gloves and Furs...... ne 153 121 85 142 161 
Chemicals and Drugs. td 61 h- (s fe 
Paints and Oils.......... sete 11 17 23 16 13 
and Engraving 264 230 1ys 191 165 
and Bakers...... 41 00 518 449 485 
5 Shves and Harne 140 133 163 200 205 
Tobacco, ete. oe 104 89 89 = 4 

jlass, Earthenware and Brick.. v1 65 65 2 7 
rv Saas " a = ovcee ooe 2,620 2.489 2.232 2,271 1,921 
Total Manufacturing........ 5.682 5,099 5,090 9,208 4,968 

TRADERS 

. ‘ati tinea ter 1.512 
General Stores.....-.sseeeees 1,2ia Ol: 
Groceries, Meat and Fis 3.043 2,882 
Hotels and Restaurants 1.046 73s 
Tobacco, etC. ..ccccervtoos . 252 302 
Clothing and Furnishings...... 2.157 1,561 
Dry Goods and Carpets......-. i.isé 874 
Shoes, Rubbers and Trunks.... 729 667 
Furniture and Crockery....... i teis} 384 
Hardware, Stoves and Tools... 1G5 412 
Chemicals and Drugs.....-..-. w14 490 
Paints and Oils........eeeees So 69 
Jewelry and Clocks.........-. 420 204 
Books and Papers..... er . 142 116 
Hats, Furs and Gloy eee ee 9: é; 88 
2s) Se ere ere ee ee 2.664 
Total Trading. «20 cscccsscese 16.08% 14.393 13,064 
Agents, Brokers, etc.....-+-.-. 1,382 1,014 686 





Total Commercial....scecses. 2.146 20,615 rade” 


[NOTE. 
and implements ; 


all the branches of 


include ] 
sash and door mills and furniture; 
Printing includes books and maps; Leather and shoes include saddlery and trunks; Glass includes pottery, lime, 


Iron, Woolens and Cottons 
Lumber includes saw, planing, 
Chemicals include chemical fertilizers ; 
cement, quarry and stone; Groceries include creamery, 
curtains and draperies; Furniture includes glass and glassware; 
goods. Brokers include agents, commission men, real estate agents, insurance, 


teas and coffees ; 


classifications disclose reductions, these being machinery 
and tools, woolens, carpets and knit goods, cottons, lace 
and hosiery, paints and oils, and milling and bakers. The 
trading division, however, reveals a smaller number of 
insolvencies last year only in general stores, groceries, meat 
and fish, and tobacco, etc., while only four groups show a 
reduced indebtedness—namely, groceries, meat and fish, 
tobacco, etc., furniture and crockery, and paints and oils. 


FAILURES BY BRANCHES OF BUSINESS—DECEMBER, 1927 


Number Liabilities 
on 
‘ 














































MANUFACTURERS 1927 1926 1925 192 2 

Iron, Foundries and Nails..... 10 10 6 $585,558 $481,100 
Machinery and Tools.......... bo 33 32 690,545 2,249,236 
Woolens, Carpets & Knit Goods. 6 3 3 90,900 245,000 
Cottons, Lace and Hosiery..... 2 l 1 $12,000 800,000 
Lumber, Carpenters & Coopers. 95 60 Dd 2,480,730 
Clothing and Millinery........ 49 51 69 25,637 
Hats, Gloves and Furs........ 35 11 18 
Chemicals and Drugs. i D 9 1,527,600 
Pe eer 2 me 6 34,600 ease 
Printing and Engraving....... 22 it 13 208,007 106,121 
Milling and Bakers..... eccees 59 38 42 547,498 276,275 
Leather, Shoes and Harness... 17 i4 13 $07,418 
TODACEO, GUC, cccccccscccsece 9 11 7 298,965 
Glass, Earthenware and Brick.. 13 5 . 221,420 
All Other... ccccese esc bon ace am 240 241 216 7,¥54,150 

Total Manufacturing........ 490 $29,024,365 $16,758,491 

TRADERS 

General Stores... .ccccsccseves 94 130 104. $1,092,014 
Groceries, Meat and Fish...... 331 32¢ 291 2,708,110 
Hotels and Restaurants.......- 107 109 105 1,237,306 
SOMROEG, CUE. o-c55:c4.06008 065s 14 29 19 81,089 
Clothing and Furnishings...... 195 215 241 3,066,462 
Dry Goods and Carpets....... 90 103 74 1,476,516 
Shoes, Rubbers and Trunks.... 63 52 50 452,225 
Furniture and Crockery....... 55 79 59 690,003 
Hardware. Stoves and Tools. . 53 26 35 631,100 
Chemicals and Drugs.......... 66 63 43 708,714 
go oe aor 13 11 15 160,686 
Jewelry and Clocks........... 28 29 26 5 73 
Books and Papers. :.csisgccve 10 11 10 
Hats, Furs and Gloves........ 24 14 12 
All Other..... cetceee winery 87 86269) — 23% 

Total Trading........ eccoes 1,430 1,469 1,307 $16,732,633 
Other Commercial ..... ‘anna 135 106 81 5,305,255 

TONG: 0-0.cie68 de cbes coceasiesé 2,162 2,069 1,878 $51,062,253 $45,619,578 


accessories, 


Automobiles and December, 1927; Manufacturers 24, 
liabilities $114,330; trading 92, liabilities $928,639; total of all 176, 
liabilities $1,689,761. Manufacturers include all branches of the 
industry ; trading includes all accessories and filling stations, and the 
total also includes garages, bus lines, ete. 


Record of Week’s Failures 


FOLLOWING the seasonal trend, the number of failures in 

the United States has increased during January, and 
this week’s total is 628. This is 47 in excess of the 581 de- 
faults of a year ago, when the tendency also was upward. 
Comparing with the returns for that period, both the South 
and the Pacific “Coast show fewer insolvencies this week, the 


those 


Hotels include 
Hardware includes 


LIABILITIES 
1925 














1927 1926 925 1924 
$18,125,588 $5,895,850 $2,208,514 $7,863,813 
18,319,309 50,322,744 
4,565,828 4,883,074 
734,308 2,188,684 
20,833,758 5 
10,771,537 
1,963 8 
3,410,512 





261,600 
7,618,046 
5,011,852 
7,870,414 
4,287,730 
8,400,187 
77,889,983 


309,300 
3,910,495 






a4 

£,53% 5,006,602 
4,839,939 4,175,778 
$1,582,082 





374,975 





$211,504,826 $158,042,016 $167,684,839 


$18,739,646 


29,307,253 


$20,007,586 
29,756, 84: 


$24,119,655 
3,843 25,935,5 


25,935,596 









8 
28,513,160 
17,806,063 

9,463,588 


33,151. 
21,615,922 








10: 





,t45 329 12,578,432 

8,437,865 6,808,863 9,594,749 

? 5,077,618 5,116,990 31,285 
958,407 927,542 543,501 5,62 
7,168,102 5 5,858,793 4,706,046 
2,431,569 1,041,919 1,223,242 

1,030,638 1,850,415 1,642,010 


50,443,710 50,564,682 51,166,365 
$209,930,272 
48,140,329 


$228,194,421 
80,405,021 








$201 


F + $215,368,517 
$9,856 


60,690,863 








$520,104,268 $409,252,278 $443,744,272 


$543,225,449 


$539,386,806 





manufactures; Machinery includes vehicles, shipbuilding, hardware, fixtures 


Clothing includes tailors. men’s and women’s clothing, also furnishings; 
de lodging houses and caterers; Dry Goods include department stores, 
implements and utensils; and Jewelry includes watches and optical 
storage, express, harbor lines, etc.] 


decreases being 18 and 12, respectively. These reductions, 
however, are more than offset by the larger number of 
failures in the East and the West, the increase in the former 
section being 52 and in the West 25. Despite the increased 
number of defaults this week, fewer insolvencies had liabili- 
ties of more than $5,000 in each instance, the total being 350. 
This compares with 356 similar failures a year ago. 

A considerable rise in Canadian defaults is reported this 
week, the number being 70. This contrasts with 54 insol- 
vencies a year ago. 








Week Five Days Five Day Week 
Jan. 12, 1928 Jan. 5,1928 Dec. 29,1927 Jan. 14, 1927 
Over Over Over Over 

SECTION $5,000 Total $5,000 Total $5.000 Total $5,000 Total 
RA Pere 160 245 139 195 126 169 131 191 
WEN ecco dcees 82 153 72 120 106 108 171 
West ery S7 is0 70 13 107 S4 155 
PROTO 6 ieee reer 21 52 29 63 +1 335 64 
I Wet ewe ewe 10 628 310 09 $253 356 581 
Canada ... wate | Cae 70 19 56 19 34 23 o4 


Commercial Defaults in Canada 
4 ACH of the last five years has shown a reduction in the 
~ commercial mortality in Canada, both in number of fail- 
ures and amount of liabilities, and the statistics for 1927 


disclose 2,182 defaults, involving $34,461,595. These to- 
tals compare with 2,196 insolvencies in 1926, with an 


indebtedness of $37,082,882, the numerical decrease last 
year being 0.6 per cent., and the decline in the liabilities 
slightly exceeding 7 per cent. The number of failures 
for 1927 is the smallest for all years since 1920, and this 
also is true of the indebtedness. From the high point of 
5,695 defaults for $78,068,959, established in 1922, the lat- 
est returns show a numerical reduction of about 41 per 
cent., and a contraction in the ‘liabilities of nearly 56 
per cent. 

Examined by separate Provinces, last year’s statistics 
reveal fewer defaults than in 1926 in Ontario, Nova Scotia, 
Manitoba and New Brunswick, the decreases ranging from 
6 in Manitoba to 45 in Ontario. Relatively, the best show- 
ing is made by Nova Scotia, with a falling off of 24 per 
cent. In point of indebtedness, smaller amounts were 
recorded last year in Ontario, British Columbia, Nova Sco- 
tia, Newfoundland and Manitoba, varying from about 
$225,000 in Newfoundland to approximately $2,900,000 in 
Ontario. 

The further improvement in the Canadian insolvency 
record last year occurred mainly in manufacturing and 
trading lines, these divisions showing reductions in the 
number of failures and also in the amount of liabilities. 
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CANADIAN FAILURES—1927 





































TOTAL COMMERCIAL MANUF’ TURING nOTHER COM’L _ TRADING Noe ANKING 
PROVINCES No. Assets Liabilities No. Liabilities Liabilities No. Liabilities Liabilities 
NE 6 oa Kab i cinw eas EO OO + UE SENS lee 636 $7, 743, aes $10,063,490 159 $4,852,485 “a 41 $4, 655 5 343 36 S2 
Quebec ........ 869 16,684,868 221 7,890,287 592 56 zg 
British ¢ ‘olumbia e 147 2,1 41 1,357,399 96 10 ren 
Nova Scotia .......... 57 12 yy rtd 43 2 xe 
Newfoundland ...ccccccccccccccccccvese 28 s 3 33,647 25 Pe re 
MEME os clo ores ccna. 30 eo bole eri es wie 180 1,306,608 2 007.1 921 34 481,818 32 14 ae 
New Brunswie Bhs bs ah soe ROWS nee o6 ONS 52 6 28,321 6 187,326 46 ox a 
Prince Edward Island .........+ee+ee0-- 6 11,179 1 4,999 _5 5.93% “s pe 
MRE Cle Big eyo sisi sud a oo sola le wees 78 749,450 13 216,300 58 508,850 7 0 RA 
Bawkatchewan ....cccvccssccvccvvcvccces 129 712,522 1, 100, 02 12 157,133 106 893,763 11 49, "129 as 
Total 1927 2 $24,420,941 $34,461,595 502 $15,347,401 1,544 $16,566,799 136 2,547,395 ae 
“ y 5,668,509 $37,082,882 527 $16,465,754 1,548 $17,320,905 121 $3,296,223 a ee 
6-192 45,767,825 563 24,046;! 1,693 19,514,049 115 2,207,262 oe divans Cae 
“6 1924 64,530,975 625 36,542,653 1,720 21,324,089 129 6, "664, 228 1 $100,000 
“1923 65,810,382 792 31.:791.382 2.319 31,339:763 136 B79, 1 18,500 000 
MT MEE. cheep essa ses andeeeges® 78,068,959 857 39,080,791 2,717 33, 004,203 121 4 222,000 
“ 4921... 73,299,111 559 33:976.790 1,739 29,886,569 153 1 45,233 
“ BR a meal otis Soe wile ens a ee 26,494,301 255 15,871,216 771 7,704,505 52 a 
“ 19;. 10.741.441 16,256,259 213 102347477 494 4,475,628 48 se 
‘ 251,841 14,502,477 232 8,248,807 590 5,142,397 1 Ss 
“ 13,051,900 18,241,465 261 7.455.004 Ti7 8/417.239 9 ae - . 
“ 19 670.542 25,069,534 363 8,796,646 1.237 12,290,368 85 +s ocercees 
89.526,358 41,162,321 655 13,877,414 1,888 21°696,590 118 5,558,017 1 150,000 





Thus, the manufacturing defaults were fewer in number 
by 25 than in 1926, and the indebtedness decreased about 
$1,100,000, while a slight decline in the number of trading 
insolvencies was accompanied by a contraction in the 
liabilities of approximately $750,000. Among agents, 
brokers, etc., the number of failures increased somewhat, 
but the indebtedness fell off by $750,000. 


CANADIAN FAILURES BY BRANCHES OF BUSINESS 
THREE YEARS 




















1926 1925 : 
Manufacturers No. No. Liabilities No. Liabilities 
Iron & Foundries... 8 4 $29,216 9 $1,543,000 
Machinery & Tools.. 19 24 1,032,100 42 600,600 
Woolens, Carpets, &c, 6 5 121,800 4 274,600 
Cotton, Hosiery, &c. Py REP ET é 
L’mber & Carpenters 107 62 37 80 = 2,636,850 71 
Clothing & Millinery 74 898, 890 98 2/457, 752 94 
Hats, Gloves & Furs 13 157,500 ‘j 689, 8: 26 13 
Chemicals & Drugs... 12 81,851 2 18 
Paints & Oils...... 1 5,016 1 3 
Printing & Engrav’g 19 221,624 14 17 
Milling & Bakers.... 25 209,908 32 35 
Leather, Shoes, &c. 18 228,53 13 22 
Liquors and Tobacco 6 i 104! 700 9 2 
Glass & Harth’ware, 8 9 725,700 9 461, 100 
Pe eee 186 6,799,287 224 7,591,813 217 10,946,422 
Total Mfg..... oe 502 $15,347,401 527 $16,465,754 563 $24,046,514 
Traders 
General Stores..... 199 199 
Groceries & Meats.. 395 390 
Hotels & Restaurants 106 110 
Liquors and ‘Tobacco 27 25 
Clothing & Furnish’g 190 181 
Dry Goods & Carpets 142 137 
Shoes, Rub. & Trunks 69 69 
Furniture & Crockery 30 x 27 
H’ ware, Stov. & Tools 44 676,822 62 
Chemicals & Drugs. 36 269,040 37 
Paints & Oils...... 1 800 5 
Jewelry & Clocks... 41 177,02 i 
jooks and Papers. . 14 206, 704 62,100 
Hats, Furs & Gloves 12 295 670 100 
8 3 663. 796 290 4,993 *800 





All Other.....cces ° 








Total Trading.... 1 


1,548 $17,320,905 1,693 $19,514,049 
Agents & Brokers.. 207,262 


, 2 
136 2,547,395 121 3,296,223 ‘115 2/20 








Total Commercial. 2,182 $34,461,595 2,196 $37,082,882 2,371 $45,767,825 





Trade Conditions in Saskatchewan 
REPORT prepared and issued by the Regina office of R. G. 
Dun & Co. states that business in Saskatchewan has been 

satisfactory, on the whole. Somewhat unsatisfactory weather con- 
ditions have been a drawback, making operations behind the cus- 
tomary schedule, but sales in most lines last year showed a small 
increase, Collections were somewhat slow, yet a _ considerable 
amount of indebtedness was liquidated. 

Both wholesale and retail dealers in automobiles and accessories 
have done well, and the outlook in this field is considered favorable. 
A good deal of construction has been carried on in Saskatchewan 
during the last two or three years, and this naturally has had a 
beneficial effect on business in building material. In the country 
districts considerable numbers of new farm buildings have been 
while many houses have been put up in the cities. In 
the farm implement trade, sales last year are estimated to have 
been 15 to 25 per cent. above those for 1926, and dealers expressed 
confidence in prospects for 1928. Collections during the early 
Iall were rather disappointing, but conditions recently have im- 
proved somewhat and payments are now reported to be equal to 
which was satisfactory. 


erected, 


the record for 1926, 


Clothing merchants appear to be gradually increasing their orders, 
and business in certain departments showed a small increase last 
year. Lower prices for women’s dresses seem to be stimulating 





demand in this branch of trade. On the whole, the situation in 
footwear has been better, both from the point of view of sales 
and collections. In rubber footwear, demand has been in excess 
of available supplies. 





New Organizations in Textile ‘Trades 
| Rpts in the wool goods industry held a meciing here on Tues- 
day and voted to proceed with the organization of a Wool Institute, 
similar to the organization perfected in the cotton goods trade and 
known as the Cotton Textile Institute. Committees have been ap- 
pointed to prepare the form of organization and select a leader to 
head the new institute. 

The dry goods wholesalers of the country have been invited to 
attend meetings that are to be held here during the coming week 
to perfect the organization of a national wholesale dry goods asso- 
ciation, for which a director-general has been selected. The Southern 
Wholesale Dry Goods Association and the National Wholesale Dry 
Goods Association will merge their membership in the new body, and 
all other wholesalers have been invited to join the new association. 

Last week, the cotton duck manufacturers held a meeting and 
decided to perfect a statistical reporting organization. The Con- 
verters’ Association at their annual meeting urged further co-opera- 
tion with finishers, manufacturers and wholesalers, and the Finishers’ 
Association is planning a drive for membership that will include as 
many independent finishers as may be induced to come into the estab- 
lished organization. 

In addition to these movements, a Rayon Institute has come into 
being, and work is progressing in the South looking toward the or- 
ganization of a large mill merger. Several finishing plants in and 
around New Jersey are being approached for the purpose of forming 
a large merger of dyers and finishers. 





Favorable Indications in Shoe Trade.— rhe shoe trade 
in various sections of the country has not started up, but prospects ap- 
pear to be good. Style shows are engaging attention at Boston and 
Chicago, and will be followed by the annual convention of the Shoe 
Association here later in the month. It is reported 
3oston exhibit, with more than the 
It is believed that buyers will not 
delay Spring purchasing after examination of styles, etc., owing to 
the continued rapid and excited advances in hides and skins. Locally, 
conditions have remained slow, but there are signs among some of 
the Brooklyn factories turning out women’s high-grade footwear of 
increased trading to come. Some plants have taken more orders, 
starting in almost immediately after the turn of the year. Producers 
of slippers and stitchdowns are not doing much here, but may have 
taken some orders at the recent Boston show. 


Manufacturers’ 
that many buyers attended the 
usual amount of orders placed 





Cotton Supply and Movement.—rrom the opening of 
the crop year on August 1 to January 6, according to statistics 
compiled by The Financial Chronicle, 10,171,178 bales of cotton came 
into sight, against 12,933,967 bales last year. Takings by Northern 
spinners for the crop year to January 6 were 793,865 bales, com- 
pared with 1,103,847 bales last year. Last week’s exports to Great 
Britain and the Continent were 186,491 bales, against 323,455 bales 
From the opening of the crop season on August 1 to 
against 5,692,407 


sa 


last year. 
January 6, such exports were 3,897,093 bales, 
bales during the corresponding period of last year. 





Knitters of hosiery and underwear have been ordering more rayon 
for future delivery than either cotton or silk fabric manufacturers. 
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January 14, 1928 
MONETARY EASE RULES IN 1927 


Comparatively Low Rates Prevail, Though Tem- 
porary Flurries Occur—Gold Exported 


RONOUNCED ease prevailed in the New York money 

market throughout 1927, with the exception of temporary 
flurries around the quarterly financing dates of the United 
States Treasury Department and the times at which the 
banks were accumulating funds for the disbursement of large 
amounts of corporate dividends and interest. Almost 
throughout the year rates were on a lower level than in the 
corresponding periods of 1926. Unusual stability also was 
a feature of last year’s money market. From the first to the 
last of November, for instance, call money held at an un- 
broken rate of 3% per cent., and there were other occasions 
during the year when the rate varied almost as little. 

The ease persisted despite a rise in collateral loans to their 
highest level on record, and an outward flow of gold from 
this country which began in September and which eliminated 
the heavy import balance that had been accumulated earlier 
in the year. Gold was exported in large amounts to Brazil 
and Argentina, and more moderate amounts went to Eng- 
land, Belgium, Holland, Sweden, Poland and to various parts 
of the Far East. At the same time, gold imports, which had 
been coming to this country from many parts of the world 
at the start of the year, ceased almost entirely. Activities of 
the Federal Reserve banks offset the loss of gold, and held 
the money market stable. The Reserve banks bought large 
amounts of securities every time that a stringency appeared, 
and thus placed new funds into the market. The brokers’ 
loans, as reported both by the New York Stock Exchange and 
the Federal Reserve authorities, increased steadily all year, 
and late in December the Federal Reserve total stood at the 
record-breaking total of more than $3,644,000,000. This was 
not entirely due, however, to loans for stock market pur- 
poses, as large amounts were borrowed for the temporary 
carrying of new securities which were brought out in un- 
precedented quantities and which were “carried” by the 
banks until their ultimate distribution to investors. Funds 
were in supply during virtually all the year, being placed in 
New York in large quantities by out-of-towns banks. In ad- 
dition, many of the large corporations kept portions of their 
liquid funds loaned out in the call money market, contribut- 
ing to the easy rates. 

In the following table are given the call money rates on 
the New York Stock Exchange during 1927, by weeks: 


Week = & Week Cc a Week  & 
Ending 5 Ending nm 6S Ending & S$ 
January 8.. 5 4% May 7.. 4% 4 September 3.. 3% 3% 

ne 15.. 4% 4 oe 14.. 4% 4 Wy 10.. 4 314 
22.. 4% 4 21.. 4% 4 17.. 4% 3% 
38. 4. 28.. 4% 4 * 24..4 38% 
February 5.. 4 4 June 4..4% 4% October 1...4 315 
“ 5 a fa " 11.. 4% 4 “ 8.. 4% 4 
19.. 4% 3% 18.. 4% 4 “ 15.. 4% 4 
26..5 8% 25..4 4 “ 22.. 4% 3% 
29.. 3% 3% 
March 5.. 4% 4 July 2.3 8 4 November 5.. 4 31 
Bis 12... 4 4 ve 9.. 4% 4 be 12 BY, 31 
19.. 4 8y% 162. 4 4 19 3% 31 
26.. 4% 4 23.. 4 31% 26 3% 31 
30..4 38% 
April 2.. 4% 4 August 6.. 4 3% December 3.. 4% 3% 
= 9.. 4% 4 pe 13.. 3% 3% ss 10.. 4%% 4 
16 4% 4% 20 3% 3% iy 4 
23.. 4% 4 27 38% 3% 24.. 5 4 
30.. 5 4 31.. 5% 5 
Year, 1927.. 5% 3% Year, 1924.. 6 2 Year, 1921... 9 314 
- 1926.. 6 3 * 1923.. 6 31% ae 1920. .25 5 
1925.. 6 2 1922.. 6 2% " 1919. .30 2 


The cail money rate started the year at 5 per cent., which 
compared with 6 per cent. at the beginning of 1926, and 
quickly receded to a level of from 4% to 4 per cent. For 
weeks at a time, the rate never varied from 4 per cent. 
Whenever the rate tightened as a result of special operations, 
recessions quickly followed as new money poured into the 
market. In the middle of August, the call loan rate went 
to 3% per cent. and remained there practically for a month. 
In December, some tightness appeared, first as a result of 
the quarterly tax collections and the Treasury financing and 
later in preparation for the year-end settlements. Late in 
December, the rate went to 5% per cent., its highest of the 
year. This was regarded purely as a seasonal development. 
The lowest rate of the year was 3% per cent., and several 
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times outside loans were available at 3 per cent. Similar 
conditions of ease prevailed in the time money market, in 
commercial paper and in bankers’ acceptances. The New 
York Federal Reserve Bank’s rediscount rate started the 
year at 4 per cent., a holdover from the previous August. 
On August 4, the rate was reduced to 3% per cent., where 
it remained for the balance of the year. 





Notable Year In Foreign Exchange 


HE year 1927 in the foreign exchanges was chiefly notable 

for the lifting of more than half a dozen European cur- 
rencies to levels above parity, and the flow of gold from the 
United States to Europe and to South America, coincident 
with the posting of new high rates. No other year since the 
outbreak of the war has produced so much in the way of 
striking movements of rates, and in none since the pre-war 
days has the foreign bill market been jn as healthy a condi- 
tion as in the closing days of last year. This situation re- 
flects a general world movement toward stabilization, marked 
by the addition of several countries to the list of those oper- 
ating under the gold standard. Improved economic condi- 
tions on the Continent and loans to various countries by 
American bankers for the purpose of stabilizing currencies 
combined to bring about the consistent strength in the mar- 
ket. The settlement of the British coal strike in the early 
months of the year was, perhaps, the biggest factor in the 
rehabilitation of the pound sterling, and its effect upon other 
bills. Those countries whose currencies went above their 
parity with the dollar were Great Britain, Belgium, Den- 
mark, Sweden, Holland, Switzerland and Germany. The 
same condition also applied to South America, where the 
Argentine, Colombian, Chilean and Uruguayan rates crossed 
par, and gold flowed to these countries from New York. 

Late in December, Italy officially announced the return of 
the lira to the gold standard, backed by an international 
banking credit of $125,000,000, of which $75,000,000 was 
furnished by the principal central banks of the world, in- 
cluding the Federal Reserve banks of the United States, and 
$50,000,000 was advanced by private bankers in New York 
and in London. Under the new program, the lira is valorized 
at 19 to the dollar. This action left France the only impor- 
tant country of Europe which has not returned to the gold 
standard. The French franc, however, was semi-officially 
“pegged” virtually all year, and it is expected that French 
stabilization will be officially proclaimed during 1928. 

The year opened in quiet strength, with rates uniformly 
steady for the first three months. Thereafter, with the coal 
strike settled, the British pound led the Continentals steadily 
higher, month by month. The Far Eastern exchanges were 
irregular, the Japanese yen being subjected to repeated sell- 
ing. Chinese currencies were strong throughout a greater 
part of the year. The Indian rupee showed marked strength. 
The South Americans gave the best account of themselves in 
the Autumn. The Mexican peso advanced from a low level 
of the year of 46.40c. to 48.675c. The Canadian dollar 
fluctuated with the seasons, selling at times at a premium 
and on other occasions at a discount, which caused a consider- 
able flow of gold back and forth between the United States 
and the Dominion. 





Building Industry at Philadelphia 


PHILADELPHIA.—During the past six months there 
has been a decrease in the building industry in this district, 
and since January 1, 1927, the decline has been approxi- 
mately 5 to 10 per cent., as compared with the record of 
1926. Cost of labor is about the same as it was a year 
ago, but cost of material is lower by fully 10 per cent. 
At present, work is highly competitive and the market 
favors the buyer. 





International Paper Company has changed the date to February 15 
on which the quarterly dividend of 60c. on the common is payable 
and the stock of record date to February 1. 


During the first eleven months of 1927 sales of twenty-eight lead- 
ing chain stores amounted to $936,464,128, against $809,229,990 for 
the same period in 1926, an increase of 15.7 per cent. 
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STOCK MARKET MAKES RECORDS 


Trading Unprecedentedly Large and New High 
Prices Established in 1927 


THE year 1927 in the stock market was the greatest in sev- 

eral respects in the history of Wall Street. The general 
level of prices advanced to the highest on record, and trans- 
actions were the largest ever known. December, incidentally, 
was the biggest in the history of the Exchange in point of 
activity. The collateral loans made to carry stocks and bonds 
rose to their maximum. It was a bull market practically 
from the first of the year to the last. On a few occasions, 
reactions occurred and several times active liquidation got 
under way, but these periods were all short-lived and the 
upward movement was quickly resumed. Competent mar- 
ket statisticians calculated that the average price of the 
active leaders of the market advanced 40 points on the year, 
and an aggregate of more than $4,000,000,000 was added to 
the value of 216 selected stocks, divided into groups of 17 
representative classes, which is considered an accurate gauge 
of the market. In only two months, May and June, were 
there decreases in the compilations of these aggregate values. 
The greatest group gain was in motors, with public utilities 
second. Railroads also increased in stock values, but to a 
much smaller extent than the two leaders. 

The market started the year with a narrow range, a slight 
decline occurring late in January. Strength and activity 
prevailed in February and March, followed late in April by 
the first severe break of the year. The market quickly 
turned strong again, however, and rose to new high records 
until June 14, when the widest break of the year developed. 
A sharp rally followed, and in two days all the loss had 
keen recovered. On August 3, the market broke, but a rally 
promptly followed. Later in the month, prices again de- 
clined as a result of the collapse of a pool operating in Man- 
hattan Electric Supply stock, but the market once more 
showed its resiliency. The market was strong and active in 
September, while new high records were established in 
October. Following some irregularity, the upward swing 
was resumed in November, and strength and activity con- 
tinued during December. United States Steel, General Mo- 
tors, Du Pont and allied stocks, together with a few of the 
other large industrials and some of the selected railroad 
stocks, furnished the market leadership throughout much of 
of the year. 

The factors that influenced the market during a greater 
part of the year were the large public participation in the 
bull market, the stable conditions of trade, the consistent 
ease in the money market and the record new offerings and 
redemptions of bonds. The oils and the sugars were the only 
major groups that did not participate in the upward move- 
ment. Those groups were heavy practically all year. 

Following are the transactions in bonds, by months, on 
the New York Stock Exchange, the figures representing par 
value of sales: 

1926 1925 

January $304,474,100  $864,022,500 : .D27, 
Fe bruary er 2 oe 241,600,900 319,165,3 233,003,000 

268,780,800 57 289 ,490,000 
305,606,800 281,675,700 
23 cere 278,649,000 
267,198,100 384,411,000 
214,429,600 344,183,000 


1 

82,270,900 345,434,700 
91,872,600 258,131,800 
1 


1924 


261, 2 
215, "197. "400 2 
244,799,600 18% 
1 
22 


September ... 242, 290, ; 
October y 3,200 
November 
December 


040, 900 261, 9 39. 000 292 579 "800 
,150,300 242,632,800 390,571,200 
"340°900 269.522:400 388,251,300 


$3,321,545,500 $3,029,684,800 $3,398,345,800 $3,807,908,400 


. 2" 686,600 2 
276. 616,500 3 





Total 


The transactions in stocks on the New York Stock Ex- 
change are given herewith for each month of recent years, 
the figures representing shares: 

1926 
39,088,300 
35,461,700 

040, 100 

223,800 
; "188.5 200 
37,989,500 
36,731,600 
44,189,400 
36,903,700 
40,212,800 
31,182,600 
41,891,500 


oO 
rn 


oper, 


Mare h 


51, 0: 56. "600 

51,917,900 

50, 458,900 
96 


6/885 ) ‘000 
.423,000 
‘980.000 
.876,000 


September 
October 
November .... 
December .... 


Total 


1400.00 ae IOI S pe 
De See i Go BoD trio 9-1 
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449,103,200 442,205,000 281,544,900 





Dividends declared for payment in December amounted to $366,114,- 
552, against $367,569,006 in November and $185,461.969 in October. 
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Trade Conditions at Milwaukee 


MILWAUKEE.—The larger department stores had 
the usual Christmas trade, reporting an increase over the 
volume attained in 1926, and there was every indication of 
an active holiday trade, although some of the smaller stores, 
specialty shops and neighborhood shops reported business 
as not better than fair. This was due largely to unsea- 
sonable weather, which affected certain lines. 

In industry, there has been a decline in the number of 
workers, compared with the record for the same period 
a year ago, and this pertains especially to unskilled labor, 
both female and male, of which there is a surplus. Build- 
ing operations are holding up very well, and permits for 
the year are making a new record. The warm, soft weather 
has kept outdoor building labor employed beyond the cus- 
tomary period. 

Perhaps the outstanding feature in industry is the 
increasing evidence of a large volume of business and 
contracts already booked and closed for 1928. Either this 
feature is receiving more attention than usual or com- 
mitments are being more freely made, with a disregard of 
the customary postponement after the first of the year. 
This is true of the large industrial plants devoted to ma- 
chinery, engines, agricultural implements, including trac- 
tors, large oil companies and building operations. There 
also is an improved outlook for the packing and leather 
industries, and. concerns devoted to agricultural require- 
ments have had an improved year. 





The Central National Bank in its statement as of December 31, 
1927, shows a gain in deposits of 50 per cent. over those of the pre- 
vious year and an increase of 40 per cent. in total resources. The 
bank began business in January, 1926. ‘Total deposits are in excess 
of $10,000,000, and resources more than $14,000,000. 

Total new paid-for business in 1927 reported by the New York Life 
Tnsurance Company, exclusive of dividend and all other additions, was 
$927,000,000. This is the largest record of new business obtained in’ 
any year in the company’s history of eighty-three years and is $27,- 
000,000 in excess of the total for 1926. The total amount of insur- 
ance in force on December 31, 1926, was $6,285,800,000. 
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QUIETER YEAR IN STEEL TRADE 
Large Production During the First Half Fol- 


lowed by a Recession—Prices Irregular 
y g 


THe year 1927 in iron and steel was marked by a substan- 

tial production, particularly over the first half, though 
the third and fourth quarters showed less activity. Up to 
June, ingot output, as tabulated by the American Iron & 
Steel Institute, reached 23,618,441 tons, comparing with 
46,936,205 tons for the entire year 1926. In July, last year, 
signs of a recession became apparent, followed by a slight 
spurt during August, but succeeding months again indicated 
losses and for the year ingot output dropped approximately 
8 per cent. From the standpoint of production, this record 
was not so unfavorable, but in financial returns the period 
was disappointing to various independent units, finished steel 
prices not allowing any wide margin. The year, however, 
closed with a firmer tendency, in anticipation of higher 
levels in 1928. Demands were somewhat spotty, heavier steel 
materials, such as plates and structural shapes, not reaching 
a normal volume. Tinplate also lacked activity, and sheet 
requirements were rather irregular over some months. Re- 
turns for November, on the other hand, showed a change 
for the better. 

Pig iron lacked strength over the major portion of the 
year, and the merchant market during the last half was 
dull and easy. Active blast furnaces by December were in 
number less than 50 per cent., the year’s total showing a 
loss, contributed mainly over the third and fourth quarters. 
The first half, however, had a production of 19,430,678 tons. 
For the entire year, pig iron output is estimated at about 
36,400,000 tons, against 39,400,000 tons for 1926. 

Price averages on pig iron reached the lowest level in over 
a decade, Bessemer iron at Valley furnace dropping to $17.- 
88 for November and being quoted down to $17.75 during 
December. Basic iron averaged down to $17, Valley fur- 
nace, or 50c. per ton under the lowest figure during 1926. 
For 1926, the year’s average on pig iron had been $20.42. 
The composite price on finished steel products likewise reg- 
istered a decline last year, falling to 2.307c. per pound by 
December 15, though a revision in sheet quotations at an 
advance of $2 per ton, and other changes, brought about 
an upward swing. The departure from the Pittsburgh bas- 
ing plan resulted in a further spread in quotations, particu- 
larly at Eastern points. 

Fuel was depressed over most of the year, and the pro- 
tracted strike of bituminous miners did not affect output 
sufficiently to strengthen prices. The growth of by-product 
coke output has been such that Connellsville district opera- 
tions lack the full significance of former years, though it is 
noted that output in this district for 1927 was practically the 
lowest on record. Furnace coke at the opening of the year 
was quoted at $3.75 and $4, at oven, and at the close was 
priced at $2.75, at oven, with distress tonnages selling under 
this figure. 

In the following table, compiled from statistics published 
by The Iron Age, is given the monthly output of pig iron, in 
gross tons, for the last four years: 




















Month 1927 1926 1925 1924 
BONNE 5b a oss adie aime 3,103,820 3,316,201 3,370,336 3,018,890 
Le eee er eee 2,940,679 2,923,415 3,214,143 3,074,757 
MES oa esos ie ccas 3,483.362 3,441,986 3,564,247 3,446,086 
MEE bucepisdseeerasens 3 226 «=. 8, 450, 122 3,233,428 
i” SACRE ee tee 3,é 140 3,481,425 2,615,110 
TE a o.stawe Sc ae wes ere 3,089,651 2 .673, 2.026,221 
MMS ecg dee oe eae bec 2,951,160 2,664,024 1,784,899 
pO eer ee 2,947,276 2.704,476 1,887,145 
RIED 6 tue vcovuas soe 2,774,949 2,726,198 2,053,264 
UE Oovcciecspoaceaee vn 2,784,112 ‘ 3,023,370 2,477,127 
pS a ee are 2,648,376 707 3,023,006 2,509,673 
ENON Seviirccs ceemecnrs 2,695,755 3,091,060 3.250,448 2,961,702 

MEE 2 es a cal uce de 36,232,306 39,070,470 36,403,470 31,088,302 





During the last quarter of 1927, new stocks to the aggregate value 
of $1,311,498,333 and new bonds to the value of $1,271,551,500 were 
added to the trading list of the New York Curb Market. 


December offerings of new bonds totaled $659,270,600, against 
$600,356,000 in November and $787,738,000 in October. The total for 
the year amounted to $6,957,809,700. 


Canada’s foreign trade in 1927 is estimated at $2,338,000,000, 
against $2,291,000,000 in 1926. Exports amounted to $1,248,000,000 
and imports to $1,000,000,000, leaving an approximate favorable trade 
balance of $158,000,000. 
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a Quiet Office 







This is why the business world is turn- 
ing to the only quiet typewriter, the 




























New Improved 
REMINGTON NOISELESS 


K,VERYTHING about the Reming- 

ton Noiseless Typewriter spells 
efficiency. As a typewriter it is in- 
comparable—superior in ease of 
operation, in quality of work, in ca- 
pacity for long and faithful service. 
And above all it operates quietly— 
the only efficient way. 

























The greatest business institutions of 
America, where the highest efficiency 
is the watchword, have already in- 
stalled the Remington Noiseless. 
With them office quiet has become 
a business necessity, and this neces- 
sity applies to every office worker. 











It doesn’t pay to endure the crash 
and clatter of noisy typewriters. 
Send for the Remington man today. 






Remington Typewriter Co. 
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Remington Rand Business Service Inc. 
374 Broadway New York City 









Branches Everywhere 
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UNUSUAL YEAR IN HIDE TRADE 


Notable Advances in Prices, Due Primarily to 
World-wide Scarcity of Supplies 

THE hide and skin markets during 1927 displayed excep- 

tional strength. The upward trend of prices was parti- 
cularly marked during the latter part of the year, when there 
were reports of a world-wide shortage, and buying by tan- 
ners increased. The general average advance on domestic 
packer hides, taking into consideration about all descriptions, 
was some 10c. per pound from rates that prevailed at the 
close of 1926. Native steers, then selling at 15c., rose to 25c., 
Colorado (side branded) steers from 14c. to 24c., and branded 
cows, closing in December, 1926, at 12%c., subsequently 
brought 22%4c. The same ratio prevailed on country hides. 
Extremes, selling in December, 1926, at 13c., brought 23c., 
and about the same 10c. difference ruled for Argentine fri- 
gorifico steers, which advanced from about 18c., c&f. sight 
credit equivalent basis per pound, to around 28c. late last 
year. 

There were periods throughout 1927 when the upward 
rush of prices was checked and slight reactions set in, but 
the scarcity of offerings served to prevent any serious 
slumps. Following each of these, prices rose to still higher 
levels. There was one variety, however,—packer light native 
cows—that reached its top point of 24c., in August. About 
that time, patent leather sales decreased materially, and this 
caused a fall in the price of packer light native cows to 20c. 
Later, they recovered, and reached 23%c. In February, 
the first marked indication of limited supplies brought about 
a phenomena! advancing trend. A big demand for patent 
leather prompted tanners to enter the market for country 
extremes and other lightweight hides in a large way. Stocks 
were quickly absorbed, and prices soared. Although the 
call centered principally on the light end, heavier weights 
responded to the general strength, owing to an absence of 
supplies of account. Heavy cows, 60 pounds and up, which 
had hardly been wanted at as low as 9c., were scarce at 20c. 
late in December. 

Another big factor in the bull market of the year was the 
steady and regular export outlet. Any lines showing a tend- 
ency to lag behind world levels, because of a lack of demand 
here, were quickly absorbed by exporters. An illustration 
of this conditions appeared in kipskins. With some decline in 
the demand for patent leather in the Fall, European buyers 
pushed the market for kips beyond the basis that domestic 
tanners would pay. The trend of the demand for certain 
lines of leather caused some small fluctuation and dispropor- 
tion of prices for some lines of raw stock, but the general 
average of an 80 per cent. advance prevailed for about every- 
thing from December, 1926, to the close of 1927. Calfskins 
-lagged somewhat during the first nine months of iast year, 
but picked up rapidly in the last quarter, to score the same 
increase as other lines. Chicago cities at the close of 1926 
were selling at 17c., but sold at better than 27c. in December, 
1927. The chief influence in the phenomenally strong mar- 
ket for hides was the actual scarcity in world markets, partly 
explained by a reduced consumption of meat. 





Improvement in Leather Situation 


HE continuation of the policy of curtailment of produc- 

tion on the part of tanners, coupled with an increased 
demand for their product, was responsible during 1927 for 
the most profitable year experienced in the leather industry 
since 1919. Stocks of leather early in the year had been 
brought down to relatively small proportions, but it was 
not until fairly late in the Spring that business started to 
show material improvement. Raw hide prices commenced 
to stiffen in late February and March, but it was several 
months afterward before tanners, in general, fully realized 
the fact that fewer hides were being offered for sale all the 
time, despite the curtailed tanning. Hides had risen quite 
appreciably before leather prices even began to move up- 
ward. In fact, very little confidence was manifested in the 
advance in either raw or finished material until it had grown 
to unusual proportions, as for five or six years the trade had 
become inured to spasmodic spurts in raw hides, inevitably 
followed by slumps. All late statistical data, however, tend 
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to prove that there was a world-wide increase in the con- 
sumption of leather during 1927. Shoe production in the 
United States will probably show a gain of about 9 per cent., 
as for the first ten months 21,000,000 pairs more had been 
made than for the same period of 1926. An influence of 
much importance, also, was that substitutes for leather, 
especially composition soles, were even less of a factor than 
in 1926, notwithstanding the material price advance in genu- 
ine leather. 

The rise in prices from the low points of the year was well 
distributed throughout all varieties of sole, belting and 
harness leather, and especially in such varieties of shoe 
upper stock, including patent, as are produced from hides. 
Calf leather was rather slow to get started, but developed 
particular strength during the latter end of the year. Goat 
and sheep leather did not participate in such a spectacular 
manner in the rather excited conditions displayed in other 
varieties. Some idea of the extent of the rise in prices is 
shown in the following instances: Sole leather backs, which 
early in the year were 40c. per pound, or slightly below 
that figure, rose to 58c. Belting butts advanced from 56c. to 
75c., and oak harness sides from 438c. to 55c. Certain grades 
of men’s cut soles went up 20c. per pair. In sole and belting 
leather offal, the greatest increase was in shoulders. Double 
rough shoulders moved from around 40c. up to 50c., and 
single shoulders of best descriptions from 35c. up to 45c. 
Bellies, however, did not gain more than 3c. 

Notwithstanding exceptional conditions in hides, and 
to some extent in leather, the year 1927 in the shoe in- 
dustry was not particularly noteworthy. In fact, most ad- 
vices from individual manufacturers, especially during the 
first six months of the year, failed to bear out the govern- 
ment reports of increased production. This was partially 
explained by the statement that much of the business cen- 
tered with the big producing houses, and those tanning as 
well as making shoes were big buyers in the hide market. 

Spring business in shoes developed rather late. In 
women’s lines, light colors in calf and kid failed to sell up to 
expectations, and the big run during the year, as a whole, 
was on patent, giving way toward the close to suede. Styles 
were plain, even plainer than in 1926, which was marked 
as a year of plain effects. Lasts were simple; in women’s 
lines, oxfords, pumps and low cuts sold almost exclusively. 
Wellington and Russian boots were wanted very infre- 
quently, at the best. During the forepart of the year, 
reptile leathers were popular, but the demand for these even- 
tually subsided. Men’s shoes sold steadily, without parti- 
cular feature. The trend for these, the same as for women’s 
wear, was more to low cuts, irrespective of season, and 
styles were very plain. 





Syracuse Building Trade Active 


SYRACUSE.—The local building industry is about as 
active as it was a year ago at this time. That is, as far 
as one and two-family residences are concerned. There 
is, however, at this time an increased number of apart- 
ment houses under construction, as compared with the 
record of a year ago, and the tendency seems to be that 
houses of two, three and four-room apartments will get 
more attention from builders during the coming year than 
they have in the past or previous years. Syracuse at the 
present time is enjoying considerable special construction, 
such as hospitals, schools and office buildings, all of greater 
money value than any similar structures in the past. 

There seems to be sufficient permanent first mortgage 
money available, most of which at the present time is being 
placed by life insurance companies and out-of-town banks. 
Most of the permanent loans made through the banks and 
insurance companies are at 6 per cent. interest, although 
where amortization is agreed to, slight reductions from 
6 per cent. down to 5% and 5% per cent. are made. Sec- 
ond mortgages at medium to high rates of discount are 
finding buyers without much difficulty. Temporary loans 
are obtainable readily at rates running from reasonable 
to high, according to the source from which the money 
comes and what the traffic will bear. 

The building materials market shows a slight break in 
prices, although demand apparently is holding up. Suffi- 
cient labor is available to meet requirements. 
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TEXTILE TRADES GAIN IN _ 1927 


Year not Especially Prosperous, but Conditions 
Improve—Rayon Industry Expands 


4 LEROUGH the textile year of 1927 was not a particularly 

prosperous one for merchants and manufacturers, it was 
a better year than 1926, on the whole. Great Spring floods 
in the lower Mississippi Valley, a prolonged strike in the 
soft coal industry, a decline in the automobile business, 
lessened activity in the steel industry, a decrease in the cotton 
yield of approximately 5,000,000 bales and exceptionally 
erratic weather conditions at different times were influences 
that unsettled merchandising in many directions. 

The record cotton yield of 1926-27 led to a very large 
volume of cotton goods trading and intensive production 
until the last two months of the year, when curtailment be- 
came necessary and wage reductions in northern New Eng- 
land mills were announced. Silk consumption in this coun- 
try made new high records, but, owing to financial condi- 
tions in Japan, raw silk reached the lowest price level in 
several years. A rayon production of 5,800,000 pounds ten 
years ago had risen to 75,000,000 pounds in this country 
during the last year, and the immense product was fully 
consumed. 

The wool industry, which had gone through three very 
severe years, began to show signs of recovery before last 
June, and since then it has made steady progress, helped, in 
part, by a rise in world wool markets. Burlap prices held 
high, and bag consumption in this country was restricted, 
while the year was notable because of the unusually large 
shipments of burlap from Calcutta and from this market to 
South America. Linen markets were held back by the very 
high costs of production abroad, due to conditions in flax. 
There were three very large auction distributions of carpets 
and rugs during the year, by one factor, and two of these 
auctions were held in the last quarter of the year. Many 
notable changes were made in merchandising methods in the 
primary and wholesale markets, while mill-to-consumer dis- 
tribution was further increased by the extension of business 
in catalog houses and chain stores. 

The swing of prices in cotton goods markets is illustrated 
by the movement of 38% in. 64x60, a standard print 
cloth number, throughout the year. Opening at 6%c., the 
price had advanced on March 15 to 7c., and a month later 
was back to the opening price. By September, it had reached 
9%c., the high point of the year, and on December 15 had 
dropped back to 7%c., from which level it rose moderately 
to the end of the year. More than in any preceding year, 
the merchandising of cotton goods followed the price fluctua- 
tions in raw cotton. When the year opened, New York 
middling spot were quoted at 12.80c., the lowest basis of the 
year, and rose moderately to the end of April, when it was 
quoted at 15.30c. By that time, it was apparent that there 
was to be a large reduction in acreage, which eventually 
amounted to 20 per cent., and by August a very strong 
speculative movement was under way. In that month, the 
spot price advanced 5c. a pound, from 18.25c. to 23.25c. On 
the day before the September cotton report was issued, it 
had touched 23.90c., the top point of the year, but ten days 
later it was down to 20.55c., and went as low as 19.40c. on 
December 16. 

In the first nine months of the year, cloth sales ran ahead 
of the very large production, but there was a sharp drop 
from that time until the middle of December, with the result 
that curtailment plans were instituted whereby the output 
was being lessened 20 per cent. Cotton mills in Maine and 
New Hampshire reduced wages 10 per cent. Competitjon 
for business kept prices very close, especially in the last 
quarter of the year. Excessive production in wide sheetings, 
towels, cotton duck and some narrow sheeting lines was 
noticeable. Ginghams and bleached cottons continued to 
sell in decreased volume, due to style changes. Printed 
goods moved in a very large way, notably in the higher- 
priced qualities. Cotton and rayon mixtures sold freely, and 
were largely used in the underwear trade. 

Although the deliveries of raw silk to American mills 
broke all records for the first half of last year, prices showed 
a more or less declining tendency that resulted, during the 
Fall months, in the lowest prices reported in several years, 
or below the parity of $5 per pound for the best Japan 
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grades. Despite the very great competition from rayon 
and better-styled dress cotton, silk held a very strong posi- 
tion with consumers, and prirted silks, wash silks and many 
of the crepes sold in very large volume. Velvets were very 
largely used, especially in the lightweight qualities. The 
silk trade also developed a desirable fabric for parachute 
use that has been accepted by the government in preference 
to imported lines. Silk hosiery continued to sell extensively, 
but over-production in the low-end numbers led to sharp 
competition and unprofitable prices. In the latter part of 
the year, the Japanese Government came to the support of 
raw silk reelers and began to grant credit to raw silk deal- 
ers, so that it is believed now that greater stability in raw 
silk is insured for the coming months. 

Rayon prices had dropped back to the lowest levels ever 
known in November, 1926, when they were 55c. a pound be- 
low any pre-war basis. When last year opened, they had 
advanced about 10 per cent. and held stable throughout the 
year, except on a few fine super-qualities where reductions 
were made because of a largely increased production. The 
use of rayon spread to all divisions of textiles. The con- 
sumption of rayon exceeded the vastly increased production, 
and at this time it bids fair to continue to grew. In 1926, 
the rayon output was about 63,000,000 pounds; in 1927, it 
was estimated at 75,000,000 pounds, with new plants under 
way and a larger increase being provided for during 1928. 

The monthly burlap shipments from Calcutta to North 
America averaged less for the eleven months of the year 
ending in November than for 1926 or 1925. There was a 
lessened consumption in the bag trade and a substantially 
decreased consumption of jute products for cotton bagging, 


‘due to the smaller cotton yield and to the lower price of cot- 


ton bags. 

There was a very considerable liquidation in the manufac- 
turing branch of the wool industry through the scrapping of 
machinery and the closing of many small mills, but the 
year showed a distinct gain in the financial standing of cor- 
porations that have weathered the after-war readjustment 
period. The largest unit of production in the industry 
showed a decided increase in the variety and volume of its 
output, an appreciably reduced inventory, and a stronger 
financial statement. In general, this condition was reflected 
in the smaller plants, although the year was a most difficult 
one in many respects. Mild weather in the Fall resulted in 
an unsatisfactory season in the garment industry. There 
were considerable gains in the worsted division during the 
year, yet the dress goods mills were not as well occupied 
as those producing men’s wear. At the close of the year, 
the prospect for the wool industry seemed to be better than 
that of any other branch of textiles. 





Building Operations at Cleveland 


CLEVELAND.—Building construction in this district 
during 1927 was below the volume of both 1926 and 1925. 
The decline has been steady over the three-year period 
mentioned. Some of the new outlying suburbs witnessed 
considerable activity in construction of dwellings during 
the past years, and this tended to maintain a better average 
in the metropolitan district. Warehouse and theater con- 
struction was unusually active during the year. There 
was about the normal building of churches and schools. 

The lumber and building supply trades are, generally 
speaking, rather dull, particularly since the closing down 
of the Summer. and Fall activities. Dealers report com- 
petition very keen and prices have a tendency to weaken. 
3anks and Joan institutions have co-operated readily with 
owners in financing new work and loans are obtainable 
at normal rates of interest. A rather better outlook is 
pictured for the present year. 





November grain exports were valued at $48,352,000, against $65,- 
184,000 in October and $35,048,000 for the corresponding month 
last year. F 

According to government statistics, November shipments of naval 
stores in November wtre valued at $2,613,753, a slight decrease 
when compared with the $2,685,205 of the same month last year. 

Total imports of American merchandise into China in 1926 show 
an increase of 31 per cent., compared with those for the previous 
year, according to returns of the Chinese Maritime Custonis. 
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A SPECIALIZED BANKING SERVICE 


The divisional loaning organization which has been in oper- 
ation at the First Wisconsin for the past seven years makes 
it possible for several officers to concentrate their interest 
on a selected group of industries. 


Thus the customers in these groups are afforded a three- 
fold advantage—the personal attention of men who have 
had time to specialize, the backing of the tremendous re- 
sources of this, the largest bank northwest of Chicago, and 
the complementary service available through our affiliated 
trust and investment companies. 


First WISCONSIN NATIONAL BANK 


Milwaukee 


Capital and Surplus Ten Million Dollars 




















Pennsylvania Holders Increase 


HERE was an increase of 110 stockholders 

of the Pennsylvania Railroad during De- 
cember, bringing the total on January 1 to 
142,622, compared with 141,202 on January 
1, 1927, a gain of 1,420. The average holding 
on January 1, 1928, was 70.01 shares, against 
70.07 on December 1. 

On January 1, 48.41 of the stock was held 
in Pennsylvania, a decrease of 3.02 per 
cent. England held 10.57 per cent., 
an increase of 1.51 per cent. At the beginning 
of the year there were 72,506 women stock- 
Of total 


New 


holders, an increase of 1,981. 
holders, 50.74 per cent. were women. 


FRANK G. BEEBE, President SAMUEL J. GRAHAM, Sec’y & Treas. 


GIBSON & WESSON, Ince. 
INSURANCE 
In All Branches 


110 William Street, - NEW YORK 





BARROW, WADE, GUTHRIE & CO. 


ACCOUNTANTS AND AUDITORS 
Equitable Bidg., 120 Broadway, NEW YORK 
CHICAGO—Westminster Bidg. 

PHJLADELPHIA—Packard Bldg. 
SAN FRANCISCO—Exposition Bldg. 

BOSTON—Scollay Bidg. 

GLASGOW, SCOTLAND, 142 St. Vincent St. 
UTICA—The Clarendon Bldg. 
MONTREAL, CANADA, 13 McGill St. 
LONDON, ENGLAND, 8 Frederick's Place 





Banks’ Loans 


Sharply 


Federal Reserve 


Increase 


HE Federal Reserve Board's condition 

statement on 657 reporting member banks 
in leading cities as of January 4 shows in- 
creases for the week of $423,000,000 in net 
demand deposits, of $95,000,000 in time de- 
posits, of $198,000,000 in loans and discounts, 
and of $40,000,000 in investments, and a de- 
cline of $69,000,000 in borrowings from Fed- 
eral Reserve banks. 

Loans on stocks and bonds, including United 
States Government obligations, were $223,- 
600,000 above the December 28 total at all 
reporting banks, increases of $180,000,000 be- 
ing shown for the New York district, of $24,- 
000,000 for the Philadelphia district and of 
$11,000,000 the Chicago district. “All 
ether” loans and discounts declined $26,000,- 
000 at all reporting banks, $15,000,000 in the 
St. Louis district, $12,000,000 in the Boston 
district, $9,000,000 in the Philadelphia dis- 
and $7,000,000 in the Atlanta district, 


for 


trict 





DIVIDEND NOTICE 


INTERNATIONAL PAPER COMPANY 

New York, N. Y¥., November 29, 1927. 
The Board of Directors have declared a regular 
quarterly dividend of one and- three-quarters per 
cent. (14%) on the Oumulative 7% Preferred 
Stock of this Company, and a regular quarterly 
dividend of one and one-half per cent. (1%4%) on 
the Cumulative 6% Preferred Stock of this Com- 
for the current quarter, payable January 
16th, 1928, to holders of record at the close of 
business December 29th, 1927. Checks will be 

mailed. Transfer books will not close. 
OWEN SHEPHERD, 
Vice-President & Treasurer. 


pany, 





and increased $19,000,000 and $7,000,000, re- 
spectively, in New York and San Francisco. 

Holdings of United States Government se- 
curities, which show a total increase of $15,- 
000,000 for the week increased $17,000,000 in 
the Chicago district and $6,000,000 in the San 
Francisco district, and declined $8,000,000 in 
the ! hiladelphia district. Holdings of other 
bors, stocks and securities increased $10,- 
00.,c00 in the St. Louis district and $24,000.- 
000 at all reporting banks. 





THE NECESSITY OF 
CREDIT INSURANCE 


@ Credit Insurance begins when your 
Fire Insurance stops—when your mer- 
chandise has left the protection of your 
four walls and is turned into accounts. 


@_ Our new Simplified protective Policy 
is clearly understandable. It insures all 
outstanding accounts against abnormal 
losses. The terms are liberal—yet the 
cost is moderate. 


¢ You can’t afford not to carry Credit 
Insurance. 


Write us 


The American Credit-Indemnity Co. 
of New York 
100 Sth Avenue, New York City 
511 Lecust St., St. Louis 
All Principal Cities 
J. F. McFADDEN, President 
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Sate Deposit & Trust Co. 


OF BALTIMORE 
13 SOUTH STREET BALTIMORE, MD. 


Capital, Surplus and Profits, Over $5,400,000 


gprs Company has been acting as Executor, Administrator 
and Trustee under Wills, Deeds and Corporate Mort- 
gages, and in other fiduciary capacities for over fifty years 
during which time it has accumulated a vast amount of knowl- 
edge and experience in managing all kinds of estates and 
trusts. 


It maintains carefully organized departments for this business. 


The policy of giving the same attention to all estates and trusts, 
large or small, and making in all cases reasonable charges, has 
been carried out from the beginning, and has proven satis- 
factory to the many interested in the estates and trusts managed 
by the Company. 


Its officers are always ready to confer with those who need or 
contemplate using its services. 


DIRECTORS 


H. Wauters, Chairman BLANCHARD RANDALL 
JOHN J. NELLIGAN, President EuisHa H. Perkins 
JOHN W. MarsHatu, Vice-President Rospert GARRETT 
Wautpo NEwcoMER Gro. C. JENKINS 
NORMAN JAMES Howarp Bruce 
SaMuEL M. SHOEMAKER Morris WHITRIDGE 





ANDREW P. SPAMER, 2nd Vice-President CLARENCE R, TUCKER, Asst. Treas. and Asst. Sec. 
H. H. M. LEE, 3rd Vice-President JOHN W. Bostey, Asst. Treas. and Asst. Sec. 
JOSEPH B. Kirsy, 4th Vice-President EpGAR H. CROMWELL, Asst. Treasurer 

GrorGE B. GAMMIE, Treasurer ANDREW H. TROEGER, Asst. Treasurer 


ARTHUR C. GIBSON, Asst. Vice-Pres. and Sec, ROLAND L. MILLER, Cashier 


: : RAYMOND E. BuRNETT, Auditor 
Wo. R. HuBNER, Asst. Vice-President Harry E. CHALLIS, Asst. Cashier 


R. S. OPIE, Asst. Vice-President Howarp W. BAyYNArRD, Asst. Auditor 
GEORGE PAUSCH, Asst. Vice-President RoBertT B. CHAPMAN, Asst. Auditor 
ALBERT P. STROBEL, Real Estate Officer CHAS. F. LECHTHALER, Asst. Real Estate Officer 
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NATIONAL PARK BANK 
of NEW YORK 


214 BROADWAY 


Uptown Offices 
PARK AVENUE and 46th STREET SEVENTH AVENUE and 32nd STREET 


To be opened in 1928 
MADISON AVENUE and 26th STREET BROADWAY and 74th STREET 


DIRECTORS 


CHARLES SCRIBNER JOSEPH D. OLIVER 
RICHARD DELAFIELD LEWIS CASS LEDYARD, Jr. 
FRANCIS R. APPLETON DAVID M. GOODRICH 
CORNELIUS VANDERBILT EUGENIUS H. OUTERBRIDGE 
GILBERT G. THORNE KENNETH P. BUDD 
THOMAS F, VIETOR FRANK L. POLK 
JOHN G. MILBURN GEORGE M. MOFFETT 
WILLIAM VINCENT ASTOR JAMES FORRESTAL 
CHARLES S. McCAIN THOMAS I. PARKINSON 
HARVEY C. COUCH 


Banking in all its branches 


Commercial and Travelers’ Credit issued; Correspondents 
in all principal Cities of the World. Foreign Exchange 
bought and sold. Corporate and Personal Trusts; Safe- 
keeping of Securities; Collection of Income. Investment 
Service for Customers. Safe-Deposit Vaults. 


Capital, Surplus and Undivided Profits Over $34,000,000 
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